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AUSTRALIA 


WRITER ANALYZES ELECTION CAMPAIGN RESULTS 
Melbourne THE AGE in English 13 Dec 84 p 13 


[News Analysis by Frank Knopfelmacher: “Hawke Still Facing an Unholy 
Alliance"™} 


[text] AUSTRALIAN elections are not momentous affairs for us and for the 
world because fundamental decisions of any kind are not made in this country. 
This applies to all elements of statecraft to strategy, to cultural change, 
and to the economy. 


The election of the Whitlam Government of 1972-75 is sometimes quoted as an 
example to the country, eg, by Donald horne. This judgment is attributable to 
an optical illusion, which commonly occurs when a political demagogue associ- 
ates himself, more of less fortuitously, with a major cultural change which 
would have come about in any case. 


The cultural change was the sudden collapse, after years of internal erosion, 
of the only genuinely conservative movement this country has ever known: the 
NCC-DLP complex. 


Its political influence held up, even if it could not prevent, the full exten- 
sion into Australia, of cultural modernity, associated with such things as 
sexual and gender “liberation”, the decline of familism, unwillingness to 
fight in wars, and, generally the rest of what John Carroll calls the remis- 
sive culture. 





Whether this development was a good or bad thing is not for a newspaper colum- 
nist to judge and for a social scientist to moralise about. 


Since the carrier of Australia's only conservative movement was the Irish- 
Catholic constituent of the nation, the collapse must be sought in alterations 
within that constituent. 


There were predominantly two: the theological ravages of Vatican II and the 
rapid upward social mobility of the Irish-Australians. It is notable that 
even in this case, the causation was largely induced from abroad (Vatican II). 








The Whitlam regime thus became the political superstructure of a flood of cul- 
tural modernism, formulated, as most other things Australian, abroad. for 
even the manner and style of Australia’s occasional rebell‘ ms against the 
“colonial cringe” are actual examples of it. 


Geopolitically, Australia is an anglomorph enclave in an increasingiy turbu- 
lent and unpredictable alien milieu. it is wealthy in mineral and strategi: 
resources which makes it a tempting prey and is effectively indefensible by 

its own efforts for both material and psychological reasons. 


its security rests on membership of an America-led defensive alliance againnt 
the Soviet Union of which it is a severely undercontributing member. 


The lack of geopolitical consciousness of the population is attributable to 
isolation-cum-distance which have acted hitherto as a protective shield 
against real experience of clear and present dangers of the kind which formed 
the consciousness, say, of the founders of modern Israel, and which marked the 
Situation in England in the crucial years of 1940-41, when the people o! USrit- 
ain saved the world. 


That offensive and misleading movies should be concocted in this country just 
now about this most heroic period in British history is, presumably, not quite 
coincidental. 


The effective military severance, in 1942, of Australia from its “resource 
country” has left a permanent “hole on the top” in Australia's body politic. 


Like Germany after the demise of Bismarck, although for different reascns, 
Australia lacks a class of people from which self-confident rulers can be re- 
cruited. People of great talent who abound here, as 30 years of university 
teaching have convinced me, do not seem to choose politics and related profes- 
sions (eg, the social sciences) as their vocation, particularly not on the LNP 
Right. For the function of compradors does not seem to attract the best and 
the brightest. 


Uf the available talent Mr Hawke showed the greatest potential. Power brought 
out the best in him. It acted on him not as a drug of addiction but as a re- 
storative nutrient. 


lt was evident from the day of his election as Prime Minister that he had to 
face an unholy alliance of enemies: the Socialist Left and its allies in the 
media on one flank, and the LNP coalition on the other, with plenty of trattic 
in anti-Hawke dirt going on between the two. 


The object of the campaign was to destroy Mr Hawke personally by an unrelent- 
ing campaign of personal defamation and harrassment. Throughout the campaign, 
it was the LNP coalition which went beyond the limits of pertidy, dilferenti- 
ating the machiavellian politician from the mere political adventurer. for 
one cannot really blame Marxist-Leninists or their sympathisers for hating 
their natural and only effective enemy--the social democrat. 

















Ihe conduct throughout the Combe-Ivanov atfair, the Indo-Chinese immigrant 
“debate”, and, finally, the phone tapping incident sprung on Mr Hawke virtu- 
ally at the eve of polling date, have not only “de-authorised™ it for the 
tuture, but have to some extent disqualitied its alleged achievements retro- 
actively, dating back to the Labor split. The LNP has also added a new 
unattractive animal to our political zoo, by its exploitation of the AIDS 
problea: the political vampire, battening on the blood of the sick and the 
deviate. 


The situation cannot be cured by a change in personnel--if anything Mr Peacock 
showed distinct evidence of personal unease whenever his colleagues issued in- 
vitations to visit the nether regions of the gutter. Individuals do not real- 
ly matter in all this. It is a question of social types and social strata, 
whose “British” rules of seemliness are vanishing and whose values are re- 
stricted solely to privilege and money (they call it “monetarism") without a 
trace of “toryism" or noblesse oblige. 


The Anglo-colonial patriciate of Australia is being replaced by a banana- 
republic lumpenbourgeoisie, without style, loyalty or courage, and entirely 
without moral guidelines. 


Mr Hawke's pyrrhic victory of 1 December shows that the joint LNP-SL campaign 
has partly succeeded, for Mr Hawke's most urgent problem--the effective con- 
tainment of the destructive Left within his own party--will from now on be 
much wore difficult. 

| for one have never accepted the dangerous nonsense that Mr Hawke's power is 
predominantiy charismatic, in the precise technical sense given to the world 
by Max Weber. Mr Hawke's gift is not to dispense “grace” but good sense. 

His support does not come from besotted “followers” but from highly critical 
allies and essentially prudent and sceptical triends. He has a capacity of 
impressing sensible, non-deprived, and comfortable people, and he can articu- 
late what they stand for. 


His appeal is, therefore, predominantly to the non-poor, non frustrated major- 
ity of the Australian nation, his explicit message is consensus and stability, 
and the implicit one--to hold and to defend what we have. His dread of extra- 
legal and “magic” gimmicks is well-known. 


All these are the hallmarks of legal-rational rather than charismatic leader- 
ship. The tact that he is a good and cutting debater on his feet and that he 
emanates pride in solid achievements by hard work rather than humility are, 
again, utterly counter-charismatic features. 


it seems that by “charisma” some journalists mean coherence, sense of purpose, 
proper pride, and the utilisation of persona) charm, qualities much nearer to 
what Max ‘‘eber called “The Protestant Ethic”. 


Will Mr Hawke survive, psychologically and politically, the present rebuil? 











The Socialist Left and its mouths in the media will consolidate and extend 
their pressure-devices. The politically not-quite-late Dr Cairns has already 
suggested before polling day the formation of a fully fledged “green” party, 
on an extra-parliamentary basis. The Left intelligentsia, which hates Mr 
Hawke more than any other politician | can remember in Australia, has now 
smelled blood and will make itself even more fully available to the banana- 
skin producers in the media. 


The events in New Caledonia, the Philippines, New Guinea, possibly Indonesia, 
with a growing unwillingness of America to continue helping tnose too slothful 
to help themselves, quite apart from US priorities in Central America and in 
the Middle East, point to a possibly worsening military situation, requiring 
strong, intelligent leadership and a man up front who not only understands the 
politico-military variables, but whose concern for the defence of the open 
society is both paramount and beyond question. 


Such a man is Mr Hawke and the dangers of New Zealandisation have increased 
manifold in a situation where he can be paraiysed or toppled. Our slightly 
better participation in the shaping of our own future may have been thwarted 
by the partly freakish misfortune of an ambiguous election. 


Envy, the vice not of the poor but of the fellow affluents in egalitarian 
societies such as ours, will again shape our political climate, as it did 
since Mr Whitlam's misperceived “cultura] revolution”. 


Which means that in all but unpredictable trivialities our next three years 
will again be shaped entirely from abroad. 


CSO: 4200/376 
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AUSTRALIA 
EDITORIAL ANALYZES USACDA OFFICIAL'S VISIT 
Sydney THE SYDNEY MORNING HERALD in English 13 Dec 84 p 8 
[Editorial: "The Politics of Arms Control"] 
[Text] § LAST WEEK'S visit by Mr tions for a CTB 


David Emery, Director of the 
US Arms Control and Disar- 


(Comprehensive Test Ban 
Treaty). A demarche is only a 


mament Agency, was low key formal proceeding or statement 
in style. But Mr Emery’s mes- of position, but as such it made 
sage, conveyed with consider- the US position perfectly plain. 


able diplomatic skill and with 
refreshing intellectual clarity, 
makes two things quite clear. 
The first is that for all its 
NDP-oriented posturing over 
nuclear disarmament, the 
Hawke Government will not 
have any influence on nuclear 
arms-control talks between the 
superpowers in January or at 
any other time. The second is 
that Mr Hayden's earlier 
threats that Australia might 


In the first place, the US 
maintains it—must close the 
nuclear weapons capability gap 
between itself and the USSR. In 
the second, it maintains that 
because verification procedures 
for monitoring underground 
nuclear explosions are still 
inadequate a CTB, for which 
Australia calls, is still a long 
way off. Maybe so. Many 
nuclear experts reject the US 

ition on both issues, believ- 


move to use the US facilities at ing the alleged gap is illusory 
North-West Cape and central and believing adequate verifi- 
Australia as “bargaining chips cation pr ures for an effec- 


to obtain nuclear arms-control 
concessions from the US are 
empty threats and no more. 
There is no way in which the 
facilities could be used as 
bargaining chips without 
endangering the alliance 
fatally. Moreover, two of them 
undoubtedly have a deterrent 
monitoring capability. The US 
made its position crystal clear 
in its demarche, delivered to the 
Prime Minister's Department 
last week, referring to Austra- 
lia’s support in UN organisa- 


tive CTB already exist in the 
form of a global network of 
seismic monitoring stations. 
While this may be true it is 
nevertheless the US — espe- 
cially its Senate — and the 
USSR, and its military com- 
plex, which have to make these 
strategically and technologi- 
cally complex decisions, not 
Australia. And that is exactly 
what Mr Emery came here to 
tell us. 


There is no douht that the 











CSO: 
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Hawke Government has cause 
for electoral concern over the 
rapid growth of anti-nuclear 
sentiment here. But in his 
gzandstanding on the issue Mr 
awke clearly never t 
the situation through. Mr 
Emery has. The first thing he 
did was to puncture any illu- 
sions, harboured by 
the Australian Government or 
NDP supporters, on US sup- 
port for a nuclear-free South 
cific. The US, he said, would 
accept establishment of such a 
zone provided it allowed for 
innocent of US shi 
and planes which might 
nuclear-armed. The US will not 
req | them any more than 
the USSR will identify its own 
= to sh 9 ve | clear 
r very 
that if any South Pacific nation 
was opposed to the peaceful 
passage of US ships which 
might be nuclear-armed, the US 
would not become involved in 
even a limited nuclear free 
zone. Thi: is a clear warning to 
New Zealand to rethink its 
on visits by US nuclear-armed 
ships. But his — ecgees 
message requests Australia an 
particularly New Zealand to 
realise that in the US view their 
present nuclear policies are 
cep: Mg = and, 
use strengthening 
the Soviet Union's capacity to 
stall on arms reduction talks. 
This is special pleading with a 
vengeance but cannot be 
entirely dismissed. 








SENATOR URGES ASIA INCLUSION IN CER 
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Auckland THE NEW ZEALAND HERALD in English 6 Dec 84 p 1 


[Text } 


CSO: 
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A senior Australian 
opposition senator yes- 
terday called for the 
closer economic rela- 
‘thons agreement with 
‘New Zealand to be wid- 
ened to include Korea 
and Indonesia. 


Senator Brian Archer, a 
former chairman of the 
Senate trade and com- 
merce committee said a 
trade initiative was needed 
to counter a major threat to 
Australia's Asian markets. 


He said he totally sup- 
ed calls by the National 
armers’ Federation for a 
decisive step to stop Ameri- 
can and exporters 
from progressively locking 
Australia out of its tradi- 
tional Pacific basin 
markets. 


other trading 
partners into CER will take 
time and much negotiation 


...” Senator Archer said. 


_ “Of course such negotia- 


tions mean that each coun- 
try has to yield to receive, 
and the sooner we get into 
discussion with Indonesia 
and Korea and receive 
from them their ideas the 
better we will all be.” 

The Liberal Party sena- 
tor said that if Australia did 
not revise its trading ar- 


it would be left in the cold. 

His proposal to expand 
CER coincided with the re- 
lease of official statistics 
yesterday showing a big 
ump in the value of Austra- 
a exports to New Zea- 


Goods worth $A1.42 bil- 
lion were consigned in 1983- 
84, and increase over the 

year of more than 
million. 


AUSTRALIA 








AUTO LINK TO CER BOOSTS TRADE 


Melbourne THE AGE in English 13 Dec 84 p 23 


[Text ] 


CSO: 


Increased trade in motor vehicles 
and components will take place 
Dbetween Australia and New Zea- 
land under new arrangements an- 
nounced by the Federal 
Government yesterday. 


The Minister for Trade, Mr 
Bowen, and Minister for Industry 
and Commerce, Senator Button, 
said yesterday that the vehicle in- 
dustry had been brought under 
the umbrella of the Closer Eco- 
nomic Relations agreement be- 
tween the two countries. 


The move will increase trade 
and allow easier entry for 
‘manufacturers. 

Completely knocked down 
(CKD) vehicle units produced in 
Australia will be able to enter NZ 
free of import duty after the NZ 
motor vehicle plan starts in Janu- 
ary. Dvty was formerly 6.25 per 
cent. 

A 35 per cent margin of duty 
preference by Australia 
for entry to NZ will also be slowly 
scaled down rather than the rapid 
phasedown under the previous 
arrangements. 

Mr Bowen and Senator Button 
said the previous arrangements 
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were likely to have resulted in the 
elimination of a significant 
amount of Australian trade in 
CKD packs. 

“However (the) slower rate of 
reduction... will provide the 
Australian industry with an oppor- 
tunity to increase its competitive- 
ness in the NZ market before the 


Margin of preferences reduces to 


a low level,” the Ministers said. 

A virtual barrier to Australian- 
manufactured components has 
also been relaxed and imports of 
local components by NZ will now 
be allowed, albeit at a high tariff 
rate. 

The NZ motor vehicle plan also 
provides for a considerable ex- 
pansion of exports of completely 
built up (CBU) vehicles from Aus- 
tralia. 

In return, NZ manufacturers 
have been granted access to the 
local content plan for $15.3 mil- 
lion of NZ components. 

Motor vehicle imports from NZ 
within quota will have a 37.5 per 
cent import duty preference un- 
der the new arrangements — 
down from the nominal duty rate 
of 57.5 per cent. 


AUSTRALIA 

















BANK OF CHINA PLANS TO COMPETE IN SYDNEY 


Melbourne THE AGE in English 14 Dec 84 p 19 


[Article by Mark Baker] 


{Text } 


cso: 
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The Bank of China plans to compete with Australian 
banks for savings deposits and other domestic busi- 
ness when it begins operations in Sydney in the new 


: 


if 
i 
I; 
: : 
i 


He expected remaining formalities would be com- 
pleted soon and that the Sydney office would open 
in February. It was likely that the branch offices 
would open later in Melbourne and other cities. 
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AUSTRALIA 


LNDUSTRY REPORT WARNS OF DWINDLING OLL RESERVES 
Sydney THE AUSTRALIAN in English 14 Dec 84 p 13 
[Article by Tim Allerton] 


|fText}] AUSTRALIA is becoming less self-sufficient in cil and faces future 
balance of payments problems, according to amajor report prepared by Esso 
Australia Ltd. 


Esso says the outlook for Australia's balance of payments surplus from energy 
exports such as coal, uranium and gas “are now lower than previously expected 
because of increased alternative sources of supply and lower estimates of 
future world energy demand". 


fhe petroleum company says the production for existing oil discoveries has 
almost peaked, making the country 85 per cent self-sufficient, but the level 
could fall to 65 per cent by 1990 and to less than 20 per cent by 2000 if no 
new major reserves are found. 


ln the past 10 years Ausralia has consumed about three times as much oil as 
explorers have been able to find, a problem which will worsen in the next 20 
years if no new major discoveries are made. 


ihe present peak of production is a result of an increase in the amount of 
indigenous oil used in Australia, the allowance of small but important export 
trade and an “excellent” industrial relations record during the past two 

y ears". 


in its fourth Australian Energy Outlook, Esso says seismic activity in 
Australia has declined from the high point in 1982, which is likely to lead to 
a downturn in drilling activity next year. 


1s a result “insufficient oil discoveries are being made to replace present 
consumption", the report says. 


“Unless this trend is arrested and a vigorous exploration industry maintained, 
Australia is unlikely to discover and develop sufficient new supplies of oil 
to prevent a serious decline in oil production and self-sufficiency in the 
late 1980s." 
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Director of Esso Mr Stuart McGill said yesterday that iike Federal Government's 
energy policies played a “vital factor in the devel. oat of the industry”, 
adding that “tax levels here are now high by anv sta. ‘s and further charges 
would downgrade predictions even further”. 


Demand 


He said the majority of Australian production was centred on light crued oi! 
where world demand was “soft™" and there would be a great need to continue in- 
porting heavier crude. 


The report says local demand for oil supplies is likely to grow at a rate ol 
2.4 per cent a year for the rest of the decade and just more than 2 per cent 
in the 1990s, while growth in other western countries will be just less than - 
per cent. 


Conventional crude oil's share of the total demand for energy in Australia is 
expected to fall trom 41 per cent in 1983 to 35 per cent in 1990 and 29 per 
cent in 2000. 


"While oil's share will fall in volume terms, demand for oil is expected to 
grow at a low rate of 0.1 per cent a year,” the report says. 


There are now 2.1 billion barrels of known recoverable oil in Australia, but 
by the year 2000 Esso estimates that the country will have used 3.7 billion 
barrels. 


The high usage is based on the almost total dependence of transport on oil- 
based Liquids and because the company does not see any significant alternative 
to keep the automotive industry moving. 


Esso has also retreated from its earlier predictions that synthetic fuels will 
come onstream this decade, now predicting they would be here by the mid-1990s 
and contributing about 35,000 barrels a day in the year 2V000, boosting Aus- 
tralia's self-sufficiency by almost 6 per cent to 65 per cent. 


But the company is still confident explorers will find more oil, even thoug)h 
Australia’s oil prospectivity is low by world standards. 


But the fact remains that Australia will still need to import “significant 
amounts of oil", which is a reason why the company has complained to the Fed- 
eral Government about the Resource Rent Tax--an additional tax on oil 
exploration. 


The report predicts that the total value of Australian energy exports will 
more than triple during the next 16 years from $4.4 billion to $14 billion, in 
present currency values. 


“Australia's relatively secure and low-cost resources of coal, uranium end 


natural gas will enable energy exports to increase very substantially over the 
next 16 years.” 


CSO: 4200/376 
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ASIAN COAL MARKETS LOST BY RAILROAD STRIKE 
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ROK, Japan Switch 


Sydney THE AUSTRALIAN in English 15-16 Dec 84 p 23 


[Article by Alan Goodall] 


[Text } 


THE first of multi-million 
dollar export income losses 
began hitting Australia ves- 
terday as east Asian coal 


coal exporting countries. 

South Korea offered the 
first coal order diversion to 
South Africa, despite the 
South Korean Government 4 


policy against buying frotm 


the apartheid country. 


Livey 
delay the setting of 1985 pri- 
ces for Hunter Valicy soft 
coking coal. 
China Light and Power Co, 
which first diverted from 
Australia in the 1981 New- 


striking northern 
NSW train drivers not to 
resume coal deliveries to 
Newcastle and to stay out at 
least until next Thursday. 
a went out on November 


The Hunter Valley coal in- 
dustry’s plight was described 
by mining executives as © dis- 
astrous, with worse tocome . 





12 


The 14 major shippers face 
total demurrage bill of $15 
as unmoved coal 


1c. 
PA tempereny switchboard 
ice ontd: "O0 many 
dney office : many 
saan have becn ringing all 


day.” 
But at Australias major 
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Tokyo on January 16. was 
told to expect tough resist- 
ance from angry Japancse 
freelmakers. 

A t\eading trade paprr. 
Japan Echo, reported yester- 
Gay the mills suspected Aus- 
tralia of intcntionally delay- 
ing a strike solution. Mull ne- 
gotuators. the paper claimed, 
would wait and see belore 
ne gouUuating 

A group of Japanese buyers 
were shocked to sce this 
week Ss Stopwork Incetings of 
mincrs. Mining unions had 
Stopped work to review the 
Situation. 

Mining companies fear the 
unions will order at Jeast 
three stoppages immediately 
the train drivers’ strike ends. 

This would mean the huge 
uncieared stockpile would 
take longer than the {fore- 
casted two months to clear. 

The chairman of Newcastle 
Coal Exporting Producers 
Association. Mr Bob Humph- 
ris, said the road-only trans- 


port emergency was Jearning 
to cope and could hifi deliver- 
7s to 40.0% tonnes a dat 
compared with optimum rail- 
road dreiveries of 100009 
tonnes 

“But even uf we get it up to 
50.000 tonnes daily. the un- 
loaded ships will still queuc,” 
he said 

Mr Humphris said no mines 
Nad yet closed and muincr 
layofis were being dclayed ir 
the hope that the Sta go. 
ernment and fellow u.sionin's 
would prevail on the striking 
train drivers 


“I heard {rom Tokyo the 
mills are angry. They will still 
be angry as we try to rene 
gotiate contracts 

“The Koreans are scriousiv 
considering another diver- 
S10) tO Maintain biends to 
their powerhouse: 

“Once customers are jost 
like this they are Jost forever. 
We are all the losers.” 


Editorial Criticizes Strike 


Sydney THE AUSTRALIAN in English 15-16 Dec 84 p 1 


[Page One Editorial: 


[Text ] 


CSO: 


4200/376 


"World's Ships Wait To Trade With Australia") 


AN armada of ships costing a fortune to lay idle waits to 
trade with an Australia that has been so wealthy for so long 
it has ceased to worry where that wealth comes from. 

This is the scene off the port of Newcastle, NSW, os 23 
coal and grain ships destined for Japan, Korea and 
European ports wait for the officials of two unions to settle 
their fight for supremacy. 

It is the sort of scene countless Australian delegations to 
Japan and other customers promised would never occur 
ogain. But it has. The Australian Council of Trade Unions 
promised that the lesson had been learnt But it has not. 

it we hod ony sense of the damage that this and other 
similar strikes, do to our trading opportunities and therefore 
to the stondord of living of ourselves, our children and our 

we would have a system that would have 


The tolerance of the damage that they have coused in 
this dispute makes a mockery of the pretensions of organised 
labor to care about unemployment and job prospects. 
especially for the young. 

Look at this picture, absorb the message, and then ask 
whether this is the sort of Australha we want to build and 
hand on to future generations. 

It is time that we decided that unions cannot have power 
without responsibility. 
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NEW MINISTER EMPHASIZES SELF-RELIANCE IN DEFENSE 


Sydney THE AUSTRALIAN in Engiish 13 Dec 84 p 3 


[Article by Ross Peake} 


[Text } 


THE Defence Depart- - 


ment will be told by its new 
Minister, Mr Kim Beazley, 
to completely review how it 


ee guarded. Mr 
Beaziey foreshadowed his in- 
tent to ensure that ALP phi- 
losophy is implemented by 
the department. 


SF Sez 
ty 
BELStEE 
eeeecteE 
PHHELEEE 


a 


“I want to satisfy myself 
that the way we are defining 


our equipment and person- 


nel requirements does 
actually fit into the strategy 
of the Labor Party,” he said. 

“Any relatively new gov- 
ernment with different 


short period of time, to as- 

sure itself of the of 

the direction of its - 
Beazley he 


emphasised 

was not criticising the out- 
minister for defence, 
r Scholes, for not under- 
taking a similar review, but 
said recent developments 

now made it necessary. 
Mr Beazley said the Whit- 
lam Labor Government 


strategy 
from forward defence to self- 
reliance. 

Defence forces were being 
moved out of south-east Aus- 
tralia into the north, in line 
be the new strategy, he 

However, the defence in- 


eo eee by the old strat- 
egy, he said. 


Mr Beariey's task is made 
more difficult by a parlia- 
mentary report before the 
election which said Australia 
could »ut only a handful of 
troops into the field at short 
notice. He acknow 


, ledged 
there was still widespread 
community scepticism of 
Australia's self-reliance. 

“What I would like to see at 
the end of this three-year 
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COUNTRY 'S ECONOMIL SITUATION REVIEWED 


BK131124 (Clandestine) Voice of the People of Burma in Burmese 1200 GMT 
12 Jan 85 


[Unattributed “article”: “Burma's Economic Situation During 1984") 


[Text] As they enter into the year 1985 the people of Burma, who have been 
bearing various burdens imposed on them by the military government, are likely 
to look back at the events of 1984. They are likely to recall the hardships 
they suffered and the speeches delivered during the year by the top leaders 

of the military clique. 


The speech delivered to the officials of various organs of power in Rangoon 
Division by the so-called president at the Kyaikkasan Crounds in Rangoon on 
20 June can be described as a summary of opinions expressed by other top 
leaders. tHe said Burma's economic situation was good and improving. Well 
then, can 1984 be said to be a year of improvement only? Or is there any 
other way to describe it? What kind of outstanding economic performance was 
made by the military government? Let us review the situation. 


During the year, the so-called prime minister visited Australia, New Zealand, 
and Czechoslovakia. The deputy prime minister and minister of finance and 
planning visited various countries including the TRC. The so-called president 
visited Japan and China, while U Ne Win visited Western Europe. Other members 
of the military government also made trips. However, during these trips, in 
addition to other matters, talks were held and agreements were signed on as- 
sistance and loans by the military government. These trips showed that the top 
leaders of the military clique had to go abroad in a flurry to seek assis- 
tance. 


An extraordinary step taken during 1984 was the establishment of a joint enter- 
prise between the FRG's Fritz Werner and the military government's Heavy Indus- 
tries Corporation. This was the first time the military government established 
a joint enterprise with capitalists from abroad during its 22-year-old rule. 

It can be said that the military government took his new bold step because its 
existing policies were not working. 


There is a saying: If it must spill, let it spill into one's own pocket. 
A point to note here is that the military clique, knowing that it was about to 
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be exploited by foreign capitalists, decided to choose a familiar master and 
creditor--the company which helred set up a C-3 firearm and ammunition 
plant--to benefit from the deal. It is common knowledge that the venture is 
the result of the tour to Western Europe by the top boss of the militzry 
clique. 


Another extraordinary event was the visit to Japan by the military government's 
so-called president during which a record amount of loans were obtained and 
rice produced in the country was handed over to Japan. The military govern- 
ment's rice was not popular in the world market and it resorted to handing 

over the rice to Japanese capitalists. 


Furthermore, the import of oil during 1984 further impoverished the military 
clique which was short of foreign exchange. This reveals the true plight of the 
military clique which had once boasted that Burma became self-sufficient in 
oil during their era and that they were even able to export oil during 1978. 
They used to make extravagant claims about finding luge deposits of oil in 
Kyontani, Pagan, and the Gulf of Martaban. 





The most noticeable feature of the economic situation during 1984 was rising 
prices and a shortage of goods. Even the official consumer price index of 

the military government showed a rise of 15 percent in prices during the year. 
Prices of goods such as rice, kerosene, and soap rose by a hundred percent. 
Under the good and improved economic situation claimed by the so-called presi- 
dent, a slice of melon in Rangoon rose to 50 pyas. 


There were shortages of kerosene and rice to the extent that the blackmarketeers 
appeared like saviors. Why were there shortages? The shortages were due to 
certain basic shortages, that is, the military government was short of foreign 
exchange and it drew up ambitious plans it could not afford. 


There are problems due to a shortage of basic raw materials, fuel, and cement. 
Even the Five Star Shipping Corporation could only get 40 percent of its fuel 
needs. It was mentioned in one of their reports that the Sedawgyi Dam project 
they boasted about could only get 23 percent of the oil it needed and the Gen- 
eral Industries Corporation could only get 40 percent of the diesel fuel it 
needed. There are other enterprises, including the Rail Transport Corporation, 
which could not obtain the necessary oil, diesel, and furnace oil. 


Similarly, many projects faced problems due to a shortage of cement. For ex- 
ample, the amount of cement supplied to the lower Burma paddy cultivation 
expansion scheme was 50 percent of the amount needed in 1980-81; 65 percent 
in 1981-82; 34 percent in the 1982-83; and 8 percent in 1983-84. 


Furthermore, they could produce only 50-60 percent of essential and important 
materials such as kerosene, oil, diesel oil, cement, nails, and fertilizers 
which were needed to implement their 20-year economic plan. 


So, did production decline in all sectors during 19847? Not in all sectors; 
there were increases in some sectors. The most noticeable increase was in the 
production of currency notes. In a report submitted last October to a session 
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of the rubber stamp People's Assembly, the so-called prime minister said in 
uncertain terms that measures were taken to prevent inflation and price rises 
although more currency notes were produced for «ireulation. Such aseuran es 
were also given during the March 1984 session of the rubber stamp People's 
Assembly. 


The exchange value of kyat against the U.S. dollar was adjusted two times 
during the year and the kyat was devalued. The financial situation of the 
military government during the year can be described as dwindling the re- 
serves of foreign exchange and gold, and increasing the amount of local cur- 
rency in circulation. 


The situation may be extraordinary, but the most disturbing event for the 
Burmese people was the emergence of rice riots. Except for the period of 
Japanese occupation, the price of rice reached the highest point during 1984. 
These were the first rice riots after 1967. 


Rice riots had occurred several times under the military government in Burma, 
which was once the biggest rice exporter in the world. It is more remarkable 
that these events took place barely 1 month after the so-called State Coun- 
cil's secretary of the military clique said they were able to sustain the rate 
of economic growth. 


The external trade situation during 1984 was also not encouraging. Although 
some Western capitalists said they have come out of the economic recession, 
the price of industrial goods produced by them has not come down. Hence, the 
military government had to curtail imports even at the expense of their 
projects during 1984. 


On the export front, the prices of major export commodities of Burma had not 
gone up, especially the price of rice which was even lower than last year. 
At this rate, the trade deficit is likely to grow further despite assistance 
sought from Germany and Japan. 


The military government authorities never admit their mistakes and that they 
are responsible for the topsy-turvy economic situation in the country. They 
only look for scapegoats. 


Recently, they blamed the world economic situation. International economists 

are predicting that the world economic situation for 1985 is not very promising 
and that it is even moving toward economic decline. Thus, the military govern- 
ment's economy has no good prospect in the future and is even likely to worsen. 


One thing certain is that the people should prepare themselves for the worst 


when the military government claims that the economic situation is improving 
and is good. 


CSO: 4211/27 
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BATTLE REPORT FROM SHAN STATE--Combat news: On 14 December, an ambush con- 
ducted by a small People's Army unit on the Mu-se-Namlin Road killed three 
enemy soldiers and wounded four others. Combat news from the Shan State 
Army [SSA]: On 1 and 3 November, small SSA units launched attacks in 
(?Nawngton) and at a place between (Nawngton) and (Hpahkio), killing one 
military government mercenary and wounding two others. On 30 November, a 
guerrilla attack conducted by a small SSA unit at a place between (Zegi) 
and (?Man Pyen) killed three enemy soldiers, including a mercenary sergeant 
from the mercenary 33d Infantry Regiment, and wounded two others. [Text] 
[(Clandestine) Voice of the People of Burma in Burmese 0030 GMT 11 Jan ®&>5 
BK] 


CSO: 4211/27 
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NATIONAL DAY GREETINGS FROM BULGARIA, CUBA, GDR 
BK130955 Phnom Penh SPK in English 1141 GMT 12 Jan 85 
[All quotation marks as received] 


[Text] Phnom Penh SPK 12 January~--Kampuchean leaders have received messages 
of greetings from Bulgaria, Cuba and the GDR on the occasion of the sixth 
Kampuchean national day (7 January). 


A joint message addressed to Heng Samrin, general secretary of the People's 
Revolutionary Party of Kampuchea Central Committee and president of the 
State Council, and Hun Sen, acting premier, signed by Todor Zhivkov, general 
secretary of the Central Committee of the Communist Party of Bulgaria and 
president of the State Council, and Grisha Filipov, chairman of the Council 
of Ministers, says: 


"The People's Republic of Bulgaria aighly values the external policy of peace 
of the People's Republic of Kampuchea and supports the joint initiatives and 
the struggle of the three Indochinese countries for turning Southeast Asia 
into a zone of peace, stability and cooperation. 


"We rejoice to see the relations between our two parties and peoples develop 
in conformity with the principles of Marxism-Leninism and proletarian inter- 
nationalism. We are convinced that this development will be in the interests 
of the Bulgarian and Kampuchean peoples and for the sake of peace and social- 
ism. 


Fidel Castro Ruz, first secretary of the Central Committee of the Communist 
Party of Cuba and president of the State Council and of the Council of Minis- 
ters of the Republic of Cuba, in a message to "Heng Samrin and Hun Sen, said: 
"We note with satisfaction that the Republic of Kampuchea has over the past 

6 years of historic struggle brought in great successes in the economic and 
social fields without neglecting the defence of the revolutionary gains. 


We tie the militant and revolutionary solidarity of the Cuban people to the 
friendship of the other Indochinese countries with the dear People's Republic 
of Kampuchea and its people and we reaffirm that you can always rely on our 
support and sympathy." 
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A message from the GDR was addressed to Heng Samrin, general secretary of the 
People's Revolutionary Party of Kampuchea Central Committee and president of 
the State Council of the People's Republic of Kampuchea; Chea Sim, chairman of 
the National Assembly and Hun Sen, acting premier of the Council of Ministers 
and minister for foreign affairs. The senders--Erich Honecker, general secre- 
tary of the Central Committee of the Socialist Unity Party of Germany (SED) and 
chairman of the Council of State, Willi Stoph, chairman of the Council of 
Ministers; and Horst Sindermann, president of the People's Chamber, mainly 

say: "The People's Republic of Kampuchea can be proud ot the great successes 
recorded over the past 6 years of its existence in restoring the national 
economy and culture, in safeguarding the revolutionary gains and building a 

new society. 


"The GDR will continue with great effort to implement the Treaty of Friendship 
and Cvoperation signed on 18 March, to promote the fraternal relations between 
our states and peoples, in the interests of peace and for the consolidation of 
socialism. 


"We will firmly stand with the Kampuchean people and consider our active 
support a legitimate requirement for the international recognition of 
Kampuchea." 


Messages of greetings have also been received from Gerhard Weiss, vice 


premier, and Oskar Fischer, minister for foreign affairs, of the GDR and from 
Isidoro Malmierca, minister (or toreign affairs of Cuba. 


CSO: 4200/412 
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‘PR, AFGHAN GREETINGS TO PRK*S HENG SAMRIN 
BKL60627 Phnom Penh SPK in French 0404 GMT 16 Jan 85 
i(Text] Phnom Penh, 16 January (SPK)--On the occasion of the Sixth PRK Na- 


tional Day (7 January), J. Batmonh, general secretary of the Mongolian 
People's Revolutionary Party Central Committee and Chairman of the People's 
Great Hural Presidium of the Mongolian People's Republic, sent a message to 
Heng Samrin, general secretary of the KPRP Central Committee and chairman 
of the Council of State of the PRK, expressing his warmest congratulations. 


After praising the Cambodian revolutionary forces which, 6 years ago, toppled 
the bloody regime of Pol Pot-Ieng Sary-Khieu Samphan and thus contributing to 
the rebirth of the Cambodian nation, the message said. 


The Mongolian people sincerely rejoice over the great successes scored by the 
Cambodian people under the leadership of the KPRP with assistance and support 
from fraternal socialist countries for the defense of freedom and their revo- 
lutionary gains against the hostile attempts of external forces and in carry- 
ing out profound socio-economic transformations in the country. 


The party, government, and people of the Mongolian People's Republic approve 
of and fully support the active efforts of the PRK in conjunction with the 
SRV and the LPDR to transform Southeast Asia into a zone of peace, stability, 
ind cooperation by implementing a foreign policy of peace. 


We are convinced that the bonds of fraternal friendship between our two coun- 
tries will further develop and be strengthened in the spirit of the 1981] 
Treaty of Friendship and Cooperation between the Mongolian People's Republic 
and the PRK for the well being of the Mongolian and Cambodian peoples and in 
the interest of peace and socialism. 


A message from Babrak Karmal, general secretary of the Central Committee of the 
People's Democratic Party of Afghanistan, to Heng Samrin, general secretary 
of the KPRP Central Committee, said: 


[ am sure that the PRK people, under the leadership of the KPRP Central Com- 
mitee, will defend their national independence, territorial integrity, and 
sovereignty and will advance toward progress and social prosperity. I am 
convinced that the fraternal relations and all-round cooperation between our 
parties, government, and peoples will improve and develop in th« common 
struggle against imperialism and other reactionary forces for peace and 
security in the world. 


CSO: 4219/25 
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INDIAN LEADERS SEND GREETINGS--Phnom Penh SPK 15 Januaryv--Kampuchean leaders 
have received greetings from India on the sixth national day of Kampuchea 

(7 January). The message signed by President Giani Zail Singh and addressed 
to President Heng Samrin, says: "On behalf of the government and people of 
india, I convey with great pleasure our warmest felicitations on the happy 
occasion of the national day of the People's Republic of Kampuchea, It is 
our fond hope that the existing triendly and cooperative relations between 
our two countries and peoples will continue to be strengthened further in the 
years ahead. Please accept, excellency, my best wishes for your health and 
happiness and for the progress and prosperity of the Kampuchean people." 
Prime Minister Rajiv Gandhi's message dated 6 January to the then acting 
Premier Hun Sen also extends best wishes on this occasion. "May the coming 
years bring happiness and prosperity to the people of Kampuchea," the message 
adds. On the same occasion Indian Minister of State for external affairs 

K. alam Khan [as received] has sent warmest greetings to Foreign Minister 

Hu Sen. [Text] [Phnom Penh SPK in English 1100 GMT 15 Jan 85 BK] 


CSO: 4200/412 
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ERUPTION OF DISSENSION IN PPP REPORTED 
Party Declaration Urged 
Jakarta MERDEKA in Indonesian 24 Nov 84 pp 1, 12 


[Text] Jakarta, Friday [23 November]--Syarifuddin Harahap, vice chairman of 
the United Development Faction (FPP) in the DPR [parliament], urged the PPP DPP 
(United Development Party Central Executive Committee) to declare that the PPP 
was no longer an Islamic party. 


This was proposed by Syarifuddin Harahap in a press release distributed tc 
newsmen in parliament on Friday. He added that he did not make the proposal 
as a private individual but as the FPP vice chairman and as the vice chairman 
of the MPP (Party Advisory Council). 


If the PPP permitted an ideological conflict to develop, he said, and pro and 
con statements were made against such a declaration, the ideological conflict 
would grow. 


Some say, he said, that the PPP has supported and struggled for the aspirations 
of members of religious communities in Indonesia, especially "the Islamic com- 
munity," but everyone knows that most Indonesians are Muslims. Even this is 

an attempt to confuse the Islamic community, making them think the PPP is an 
Islamic party. 


The young Si (Islamic Association) leader further reminded his readers than an 
ideological conflict in the PPP at present would cause the sedimentation 

(trivialization) of FPP ideas in the DPR so that the flow of ideas for politi- 
cal reform called for by the New Order would diminish and eventually stagnate. 


Therefore, Syariffudin said, the PPP must courageously exploit the opportunity 

provided recently, which resulted from the setting aside of the criterion that 

a political decision should not be based on Pancasila and the 1945 Constitution 
but on "a consensus of the majority of Muslims in this country," he said. 


Distortion 


In another part of the press release, Syarifuddin said an MPR [People's Consul- 
tative Assembly] decision should not be explained by distorting it and making 

political statements that conceal the fact that the PPP is not an Islamic party. 
This has no educative value but rather is done to deceive Muslims. 
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He reminded his readers that the PPP's acceptance of Pancasila as the sole 
principle, definitely must be construed as indicating that the PPP is no 

longer an Islamic party, that it no longer is a party that struggles for the 
special interests of a certain group of believers, and that all socio-political 
forces struggle for all the people without any special, minor considerations, 
he said. 


Justification Demand 
Jakarta MERDEKA in Indonesian 26 Nov 84 pp l, 12 


[Excerpts] Jakarta, Sunday [25 November]--Sjufri Helmy Tanjung, member of 
parliament representing the United Development Faction, urged the United 
Development Central Executive Committee to call on Syarifuddin Harahap to 
justify his proposal urging the PPP DPP to declare that the party was no 
longer an Islamic party. 





"Syarifuddin's proposal disturbed the mass membership of the PPP, especially 
those in the regions," Sjufri told newsmen at the DPR building in Senayan on 
Saturday. 


According to Sjufri, who like Svarituddin comes from the North Sumatra elec- 
toral district, Syarifuddin's statement clearly damaged the PPP struggle and 
confused the PPP electorate. 


“Everyone knows that Syarifuddin gained power because of the PPP," he said 
reminiscingly. 


Therefore, he added, Syarifuddin should not offend the Islamic community who 
are the PPP electorate. 


According to Sjufri, if someone like Syarifuddin could make such a statement, 
it clearly indicated that he was a member of GOLKAR [Functional Group]. 


"I sorely regret that someone like Svarifuddin, the vice chairman of the PPP 
MPP could make such a st.t-ment," Sjufri said emphatically. 


Sjufri added that the PPP mentally and physically struggles for the aspirations 
of the Islamic community. For example, he pointed to the PPP's AD/ART [con- 
stitution and by-laws] and the PPP code for its struggle which, he said, was 
always concerned with fighting for the aspirations of the Islamic community. 


According to Sjufri, it would have been wise for Syarifuddin, speaking as the 
vice chairman of both the FPP and the MPP, to have voiced his opinions within 
PPP circles in order not to destroy the party. 


Only after he had discussed this matter in the PPP organization and a maturs 
statement had been decided upon, should Syarifuddin have spoken to the press. 


Sjufri reminded everyone of how serious Syarifuddin was during the past 
campaign about calling the PPP an Islamic party even though he now urges the 
PPP to declare that the PPP is no longer an Islamic party. 
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Recall From DPR Demanded 
Jakarta PELITA in Indonesian 29 Nov 84 pp 1, 8 


(Text) Jakarta (PELITA)--To maintain party discipline, which is deteriorating 
now because of disunity and differences of opinion arising from the change 
made in the use by the United Development Party (P-3) of the kaaba as its 
election symbol to another party emblem which shows that the organization 
participating in the general election has accepted Pancasila as the sole 
principle, the P-3 Central Executive Committee has submitted documents to the 
DPR leadership recalling two of its members. 


Dr Haji Jaelani Naro, general chairman of the P-3 DPP responded to a newsman's 
question at the Istana Negara [State Palace] on Wednesday [28 November], 

saying the two DPR members representing the P-3 faction who were to be recalled 
were Drs H. Syarifuddin Harahap, vice chairman of the P-3 faction, who is also 
vice chairman of the Party Advisory Council representing the SI, and H. Badrud 
Tamam Achda, deputy secretary of the P-3 faction representing NU [Nahdlatul 
Ulema--Scholars Party]. 


The P-3 viewed the two members who sit in the DPR as undisciplined and as 
having deviated from the policy lines set by the party. 


According to Naro, the P-3 DPP earlier had also recalled two of its members 
from parliament: H. Murtadho Makmur representing the NU and Haji Ruhani Abdul 
Hakim representing SI. They were accused of personally taking steps considered 
to be criminal. 


fo Straighten Things Out 


Meanwhile, last night Drs Mardinsyah, secretary general of the PPP-DPP, sub- 
mitted information "to straighten out what had been said by the above-mentioned 
PPP-DPP eeneral chairman in an interview,” It follows: 


|. Dr Haji Jaelani Naro, SH, general chairman of the PPP-DPP, never said 
anything about recalling Drs Syarifuddin Harahap and Drs H.B.T. Achda. 


2. The decision taken at a combined meeting of the MPP-DPP, FPP leadership, 
and the PPP PANSUS [special committee] on Monday, 26 November 1984, gave 
a full mandate to the PPP Standing DPP to take firm action against several 
undisciplined party members. 


i. To date the PPP Standing DPP has not held a meeting so no information is 
available as to what action will be sanctioned against Mr Syarifuddin 
Harahap and Drs H.B.T. Achda. 


4. “Lf L told newsmen anything about this before the PPP-DPP meeting was held, 
I would also be considered undisciplined. Therefore, I shall try to 
maintain strict discipline and shall not comment on the PPP Standing DPP 
decision,” Dr H.J. Naro, general chairman of the PPP-DPP, clarified. 
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Syarituddin, Achda Statement 
Jakarta MERDEKA in indonesian ’9 Nov 84 pp |, 12 


[Text] Jakarta, Wednesday [28 November]--Syarifuddin Harahap and Badrut Tama 
Achda, two representatives of the United Development Faction in parliament, 
persevere in their efltorts to get the PPP DPP to issue a statement declarin; 
that the PPP is no longer an Islamic party despite the fact that the PPP DP! 
meeting held last Monday [26 November] proposed to recall both men from thei: 
positions on the PPP DPP and the rPP. 


The two young leaders’ posture toward the proposal was contaired in statement 
distributed to newsmen today in the DPR building in Senayan, a MERDEKA newsma 
reported. 


According to Syarituddin. the PPP DPP's decision to recall him and Badrut 
Tamam Achda is « very costly decision. Without explaining what he meant by 
"very costly,” he said the PPP DPP “bosses” had used abusive language to him, 
but this would not make him or Achda change their view that the PPP is not an 
Islamic party. 


"I will fight to make the PPP DPP declare that the ‘the PPP is not an Islami: 
party’ and further that it be atfirmed by the second party congress as a ver, 


important, principled, and historic political decision," he stated emphatically. 


Willing To Give th 


On a separate occasion. Radrut Tamam Achda stated that he and his associates 

were willing to sive in on this matter if a broader interest needed support, 

namely, in the interest of political reform within the context of achieving a 
national strategy that would be developed consistently and continually by thx 
New Order. 


From efforts being made at political reform, Achda said, it is becoming 
increasingly clear how hard it is to change the old ways of thinking to a ne 
way of thinking. 


The PPP DPP's desire to take action against himself and Syarifuddin, Achda 
said, proves t! in ideological conflict exists in the PPP as asserted by 


Questioned, Achda replied that he and his associates at present were not 
thinking about forming a counterpart PPP DPP although he admitted that there 
were loud rumors that some progressive young leaders wanted to form one. 


Outside the System 

Svyarifuddin Harahap, who is also vice chairman of the Party Advisory Council, 
added that if the party decided that the “PPP was not an Islamic party,” it 
would fucction within the indonesian political system and not, as at present, 


outside the poritical syst : 











in a written statement today, Syarifuddin Harahap telt the PPP DPP at this 
time was taced with a big question, namely, that the PPP leadership is 
inarticulate structurally because it lacks friendly contact with the people 
whom it represents. This makes the PPP functionally obsolete as a political 
party, and this, in turn, creates obstacles to the PPP functioning as a 
political party. 


Supporting this view, Syarifuddin pointed out that the PPP cannot carry out 
its socio-political function. This directly affects the way decisions are 
made and carried out. He used the example of the function of articulating 
the interests of the people and the nation. 


Becomes a Burden 


As a result, Syarifuddin said in his written statement, the PPP which lately 
had been the working capital of development hoa» turned into a “heavy burden" 
for development on which the New Order is working. 


Therefore, also, he hoped the PPP's behavior as weli as performance in the 1987 
general election would bring forth qualified candidates capable of producing a 
plausible program. Tempers flared during the 1982 genera! election because 

the PPP campaign director was only able to appeal to the emotions so that many 
persons had to be kept from dying in a holy war for PPP. 


In the coming general election, Syarifuddin said, che PPP must put on a new 
face--one that is no longer that of an Islamic party. If it does this, there 
will be more objective reasons for PPP's gaining seats in people's representa- 
tive institutions in this general election. 


In another part of the written statement, Svarituddin invited the government 's 
attention to denying permits to PPP branch and regional organizations to hold 
conferences as planned by the PPP DPP, until the PPP had conclusively settled 
the growing ideological conflict. 


"This should be done because the current branch and regional leaderships are 
still headed by those who hold that the PPP js an Is!omic party.” he stated 


emphatically. 


Do Not Gossip 


Meanwhile, on a separate occasion, Mardinsyah, ercretary gener! of the PPP NPP, 
said members of the organization must be circumspec’ it they have agreed on 
an issue in a forum, they should not gossip about it outside the forum, 


He said that when the draft bill for the last election was being discussed, 
members of the FPP PANSUS unanimously decided not to comment on what had been 
discussed, yet the fact was that some did not adhere to this decision. 

"This must be done," Mardinsyah said. “If something is fc it to be a problem, 

it should be reported to the DPP because the faction is an extension of the DPP. 


"It is inappropriate for them to make decisions on their own,” he added. 


26 











Responding to a question about when the DPP woul 
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Resignation 
Jakarta KOMPAS in Indonesian 30 Nov 44 


[Text] Jakarta, KOMPAS--Dr Haji Jaelani Naro, SH, was called on to resign 
frou his position as general chairman of the PPP DPP. As a leader, he has 
given great service and has shown great dedication to the people and to the 
nation, Drs Syarifuddin Harahap, vice chairman of the United Development 
Faction, told newsmen at the DPR on Thursday |? November,;. 


Concerning his leadership power, Syarifuddin, who is also vice chairman oi 
the PPP Party Advisory Council, said that H.J. Nar as aA progmatic negotiater. 
The various matters which were entrusted to him orenlty and secretly are 
indicative of his capability. 


Nara was inclined to offer a number of alternative proposals even though he 
had already made his own decision on how he wanted the issue settled. "Un! ike 
him, I pursue my interests aggressively to gain my ends,” Syarifuddin said. 


He further reminded PPP leaders that they personally should not be ambivalent 
about accepting Pancasila as the party's sele principle. With its decision to 
accept Pancasila as the sole principle, the PPP cleariyv no longer is an Islami 
party. 
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MOKE ON NDW RIFT TN DEVELOPMENT UNION PARTY 
Call for Party Discipline 
Jakaris PELITA in Indonesian 4 Dec 84 p } 


[Text | Jakarta, PPLITA--Soedardji, chairman of the faction of the 
Development Union Party [PPP] in the DPR [parliament], declared that party 
discipline must be upheld. He added that the faction is an instrument of the 
party in the DPR, 

"it is therefore neither possible nor acceptable for the faction to be in 
opposition to the PPP DPP [central executive council]," he stated in a press 
release distributed to reporters at the DPR yesterday. 


\s is known, FPP [Development Union Faction] member Drs Syarifuddin Ha: ahap 
recent! tated his view that each member of the DPR must realize he har a 
total responsibility and not merely the partial responsibility of attending t 
the internal interests of his organization. 


"As tor me personally,” said Syarifuddin, "a DPR member as a member of a 
faction or of a DPP is not a robot of his party.” 


rPP chairman Drs Soedardji declared further that all elements of the PIP are 
united in adhering to, safeguarding and implementing the decisions of 
Congress 1, which achieved success through consultation and consensus. 


oedard ji emphatically denied the rumor that an ideological conflict has 
occurred in the PPP, saying "There is no ideological conflict in the PPP.” 


Soedard ji called on PPP members to be calm and to avoid being influenced by 
reports disseminated intentionally by parties with certain objectives. 

Up to the kvaluators 

Meanwhile, H. M. Has jim Lacief, chairman of the PPP DPW [ronal executive 
council] tor Fast Java, said that if anyone evaluates the PPP as no Longer ar 
islamic party such a view is up to the evaluator himself. Each evaluation 
must be comprehensive, however, and not include merely one aspect, in order ft: 
avoid causing confusion and unrest. 
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Has jim Latief, who is also chairman of the M! [Muslim Scholars Varty] Regional 
Board of Directors for Fast Java, said this ta PELITA shen asked about the 
opinion of certain people that the !Pr is no tonger an Islamic party. tle 
stated that if he were asked to say whether the PPP is an Islamic party or not 
he would have to know the aspect that is intended. 


"From the aspect of activities and goals, the PPP is at least the party of the 
Islamic community. But from the aspect of its Pancasila [the five basic 
principles of the Indonesian republic | principtc, the PPP is not an Islamic 
party,” he added. 


In view of the activities and goals of the PPP, liasjim latief said it is srill 
a question whether non-Muslims wil! want te join the party. Pecause of its 
Pancasila principle, the PI? is open : a c, bot PPP activities and eoal: 
will at least make people stop to thim before betore becoming PPP members. 


Syarifuddin Says Congress tailed 
Jakarta PELITA in Indonesian 6 Dec 84 pp |, 


[Text] Jakarta, PELITA--Drs Syarifuddin “Yoronap., deputy chairman of the 
Development Union Faction and deputy chairman of the PPP Deliberative Council, 
sees the PPP congress, which was held at Binaria-Ancol last August, as a tota 
failure, since it made decisions violating laws and MPR |People's Consultative 
Congress] decisions on political organizations, 


In a press release distributed to reporters on tucsday 14 December], 
Syarifuddin declared that the tirst PRR congress wos under so much pressure 
to make a quick decision that in reality it merely rubberstemped concents 
approved by Dr H. J. Naro and submitted by the DPP regarding its constitution 
and bylaws and its action program. 


He also said the decisions had cauced identopica! conflict. "The reason is 
that the congress did not decide tu accept Pancasila as single principle but 
rather took a siep backward by wanting to maintain the Jakarta Charter,” he 
explained. 


Evidence Revealed 


Syarifuddin in fact revealed in detui) evidence of what he called ma jor 
violations, including evidence the PPP has not actually accepted 
Pancasila as single principle, contrary to the preamble of its constitution. 


Syarifuddin also alleged that the PPP actually wants to return to the letter 
and spirit of the Jakarta Charter, as indicated in article 5, paragraph 4, of 
its constitution, which reads, “Endeavor to implement Islamic teachings in the 
personal and community life of its members." "That will certainly caus 


conflict if there are members who are not Muslims,” declared Syarifuddin. 





In another part of his explanation, Syarifuddin pointed out other articles in 
the constitution that give strong indication that in its political action the 
PPP basically does not use Pancasila and the 1945 Constitution as its 
standard. On the contrary, the PPP emphasizes the spiritual and materia] in 
its action, "That is what produced the inflexible PPP position in 
deliberations on the PFMILU [general elections] bill in the DPR special and 
working committees, a position which in effect sought to force a decision by 
majority vote," he declared. 


Syarifuddin also said that the organizational structure stipulated in the PPP 
constitution violates Law No 3 of 1975. The congress had approved the wording 
of article 7 on the regional organization of the party. 


According to Syarifuddin, article 7, paragraph 1, of the party constitution 
states, "The party's area is the entire area of the Republic of Indonesia, and 
the party is organized in accordance with the organization of regional 
government." 


A “party region" is a level I region, A "party branch" for level IJ regions 
includes “party subbranches" for subdistricts and "party sections" for 
villages or equivalents. 


He also said that the PPP has not yet relinquished its Islamic basis and 
continues to view itself as an Islamic party, which is evident in bylaws 
article 36, regarding the Party Deliberative Council. 


Not An Active System 


Article 36, paragraph 1, of the bylaws states, "In fulfilling the 
responsibilities defined in article 14, paragraph 2, of the constitution, the 
Party Deliberative Council is to act in accordance with Islamic principles 
and decisions of party congresses and councils in providing rulings, whether 
requested or not, to the DPP on questions related to the provisions of 
articles 31 and 32 of the bylaws." 


"T think it should be clear to everyone,” he declared, "that rulings the 
council provides are not based on standards from Pancasila, the 1945 
Constitution or MPR Decision No 2, as sought under New Order development.” 


Syarifuddin also said that party membership does not follow an active system, 
as stated in article 6. 


He stated that the party symbol, which consists of a black picture of thi 
Kaaba with a gold veil and "Development Union Party" in white letters 
beneath, is no longer appropriate. 


[he symbol is no longer suitable, he declared, because after accepting 
Pancasila as single principle the PPP is no longer an Islamic party. 
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"I am providing this explanation," Syarifuddin said in conclusion, “to make it 
clear that this ‘ideological conflict’ is not between me personally and 
General Chairman Dr H. J. Naro SH [master of laws]." 


Action Sought Against Syarifuddin 
Jakarta MERDEKA in Indonesian 7 Dec 84 pp 1, 7 


[Fxcerpts] Jakarta, 6 Dec 84--John Naro, general chairman of the Centra! 
Executive Council of the Development Union Party, declared that specitic 
action in the form of organizationa! sanctions wil] indeed be taken against 
Syarifuddin Harahap and Badrud Tamam Ac!ida for their undisciplined conduct. 


Naro made this statement following his meeting today with DPR/MPR chairman 
Amirmachmud at the DPR building in Senayan. Naro gave no details of actions 
to be taken against the two men, who recently have criticized the Pr? DPP 
sharply and openly. 


Discipline 

In reply to a reporter's question, H. J. Naro said there must te 

organizational discipline if PPP members want the party to be a good 
organization. Therefore, the DPP will apply specific sanctions to element 
clearly guilty of undisciplined conduct. 

Naro stated that specific sanctions will be taken against Syarifuddin Harahap 
and Achda, in accordance with a mandate from a plenary meeting of the VPP DPP 
and the FPP held recently at the Kartika Chandra llote]. The meeting gave full 
authority to DPP executive directors to take action against the two men. 


"What action will be taken, and when?" asked a reporter. 


"The point is, firm action has been taken, but it can't be announced 
Naro replied firmly. 


"Will Harahap and Achda be recalled?" a reporter demanded. 

"Not yet,” answered Naro, laughing. 

"Then when will they be recalled?" a reporter persisted, 

"Not yet. Not yet," answered the PPP DPP chairman as he moved toward his car. 
onsultation 

Naro said that his visit to the DPR was to consult with Amirmachmud in 
connection with a letter from the PPP DPP to the leader of the DPR/MPR for 


forwarding to the president about recalling two members of the FPP, 
H., Murtadho Makmur and Rohani Abdul Hakim. 
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Amirmachmud pictured the J-hour meeting, which was also attended by PPP DPP 
secretary general Mardiasvah, as very serious. 


According to Amirmachmud, it was agreed in ‘he discussion on the recalling of 
the two FPP members that there are furtier procedures that must be followed, 
but he did not give details of the procedures. 


The DPR chairman said in response to a reporter's question that the subject of 
recalling Syarifuddin Harahap and Badrud Tamam Achda was not mentioned in the 
consultation. 


Team Formed 


Meanwisle, Syaciiuddin Harahap told reporters today that he and Badrud Tamam 
Achda had tormed a team tor operational correction and control of the party's 
position. The team will formulate various corrections to the PPP work program 
and to its constitution and bylaws. 


These tormulations will be submitted to the PPP DPP for presentation to a 
congress, which should be held as soon as possible. 


ie said the team will prepare evidence that PPP Congress I was not legal since 
it violated laws and MPR decisions aid will then ask the attorney general to 
take action related to those violations. 


weCordatiy to Vualrtiuddin, there are various elements who were wrong and who 
were responsible tor the violations committed at the congress. First were the 
congress directo: and the team that compiled the constitution and bylaws and 
the work program approved by the congress, Second, there were congress 
participants who with tull understanding supported the decisions. Third, 
there were congress participants who without understanding supported the 
decisions, fully trusting that those who drafted them had performed careful 
study. 


"The two of us were also guilty, and that is why we are confessing our mistake 
and want to make it right," said Syarifuddin, 


Syarituddin's Charges kebutted 
Jakarta PELITA in Indonesian 7 Dec 84 pp 1, 6 


[Excerpt] Jakarta, PELITA--Drs Ridwan Saidi, head of the Department of 
Organization, Membership and General Elections of the PPP DPP, told PELITA 
yesterday that he was very surprised at Drs Syarifuddin Harahap's charges 
against decisions made by PPP Congress I. 


"Syarifuddin seems to be in a fog," Ridwan said. According to Ridwan, 
Syarifuddin's charges against all the results of Congress I, which Syarifuddin 
said indicated a desire cto keep the Jakarta Charter, are exaggerated and 
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may mislead those who have not read the congress decisions or who did not 
tollow closely the proceedings of the congress. 


Syarifuddin As Team Member 


Ridwan Saidi explained that the general chairman of the PPP DPP was aided by 
an assistance team in managing Congress |. One member of that assistance team 
was Drs Syarifuddin Harahap. 


The job of the assistance team was to help the general chairman in planning 
the materials to be presented to the congress. 


"It is not true that PPP Congress I merely served as a rubber stamp, as 
Syarifuddin charges," said Ridwan Saidi. 


He pointed out that congress decisions were always made after debate in 
commission meetings, which then passed their decisions to a plenary session. 


The same was true of decisions made on the PPP constitution and bylaws and on 
the action program. Those materials were debated first in commission meetings 
before sending them to a plenary session, 


They were then debated again before the plenary session came to a decision, 


Ridwan Saidi recalled that the plenary session debating the constitution and 
bylaws and the action program lasted 3 hours and that tlie session was led by a 
man named Syarifuddin Harahap. 


Normal 


"Drs Syarifuddin Harahap appeared to be mentally normal when he led the 
plenary session,” said Ridwan, adding, "I am amazed at the mentality 
demonstrated by Syarifuddin in ridiculing the decisions for which he was 
greatly responsible himself." 


Ridwan stated that he as a younger man very much regretted that the attitude 
of the more senior Syarifuddin did not provide a better example or express 
more praiseworthy character. 


"I can truly understand now why Syarifuddin Harahap was rejected for 
participation in the Manggala seminar in Bogor some time ago," he declared. 


He stated that as far as the position of the PPP DPP is concerned, the PPP 
would not fold its hands in the face of Syarifuddin's irresponsible 
accusations. 


According to Ridwan, the PPP DPP is in the process of deciding how to deal 


with Drs Syarifuddin, and a letter on the subject is being prepared tor 
submission to the people involved. 
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In conclusion, Ridwan asked that all PPP members remain calm and united in the 
face of the methods used by this irresponsible person, 


Syarituddin Wants Special Congress 
Jakarta MERDEKA in Indonesian 10 Dec 84 pp 1, 12 


|\Text] Medan, 9 Dec 84--Syarifuddin Uarehap, deputy chairman of the Party 
Deliberative Council (MPP) of Cle Development Union Party, declared that the 
PPP must hold a special congress to rid the party of individuals violating the 
mission of the New Order and tu remove from the constitution and bylaws 
loopholes that are contradictory to Pancasila. 


Speaking to reporters in Medan on Saturday night [9 December], Syarifuddin 
said that the struggle of the New Order had passed through several phases by 
giving attention to dimensions of reality, tlexibility and idealism. We are 
now climbing to the summit of the victory of Pancasila ideology as the single 
principle of political organizations. 


lie said that the PPP's acceptance of Pancasila as single principle and its 
deciaration that the PPP is not an Islamic party could make possible the PPP's 
presence in every corner of the country. 


According to Syarifuddin, the PPP DPP personnel selected by the recent PPP 
congress did not conform to aspirations. Many individuals who had violated 
the New Order's mission were scated by the director. He did not, however, 
name the persons whom he said “violated the New Order's mission." (The 
director of the PPP congress was H. J. Naro. --kditor) 


lie declared that he and H. Badrut Tamam Achda will] clear out those 
individuals, so that the PPP will be iruly consistent with Pancasila, without 
any loopholes. 


"A special PPP congress must be held t» clear out those people and to delete 
the loopholes in the PPP constitution and bylaws that are contrary to 
Pancasila," he stated. "We are progressing and are now making evaluations 
through a team that has been formed," he added. 


He said the team is evaluating the PPP's work program, which must be changed. 


Through his continuing efforts, he asserted, 50 percent of the PPP DPW's 
support him, thus making a special congress possible. 


He said frankly he is seeking a PPP DPP leadership composed of himself as 
chairman and H. Badrut Tamam Achda as secretary. 


As is known, the PPP DPP is taking firm action against Syarifuddin Harahap and 
Hi. B. Tamam Achda because of their recent statements that were seen as 
violations of party discipline. The matter began with a statement by 
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Syarifuddin that the PPP DPP should declare the PPP as not an Islamic port 
The matter then developed into a crisis within the PPP. 


Syarifuddin elsewhere stated that the PPP cannot be neutra! toward Islami: 
fundamentalists and must find out where the individuals are who are raising 
various issues and disseminating illegal leaflets in order to cause trouble. 


Islamic Union Suspends Syarituddin 
Jakarta PFLITA in Indonesian 10 Dec 84 pp 1, 2 


The Central Fxecutive Council of the Jslamic Union (DPP-SI) has decided to 
suspend Drs Syarifuddin Harahap from all activities as member and genera) 
chairman of the Fxecutive Board of the [Islamic Union [ST | until the 
torthcoming 34th Deliberative Council. 


The decision to suspend Syarifuddin Harahap was executed by DPP-SI Letter ol 
Decision No 040/KPTS/DPP/XI1/84, dated 1 December 1984 and signed by Mahdi 
Tjokroaminoto and H,. Syaiful Husein, who are DPP-SI general chairman and 
secretary, respectively. Others signing were Mrs Dra Il. Syamsinoer Adnoes and 
Drs Djauhari S., chairman and secretary general of the DPP-sI. 


The letter of decision stated that the confusion occurring within the DPP ot 
the Development Union Party could result in divisions in the Islamic 
community, that this confusion was caused by an SI member, and that this could 
damage the image of good relations between the party and the Sl. 


Deviation 


R. M. O. Mahdi Tjokroaminoto told PELITA in his office on Saturday 

[8 December] that Syarifuddin's blatant action had deviated from SI norms 
taught by H. 0. S. Tjokroaminoto. His statements against. the PPP DPP and the 
decisions of the congress were very damaging to the SI. Although the PPP is a 
total fusion of the four Islamic parties (NU [Muslim Scholars Party], PARMUSI, 
[Indonesian Muslim Party], PSII [Indonesian Islamic Union Party] and PERI) 
[Islamic Education Union]), the SI is still obligated as a founder, in 
accordance with the declaration that founded the PPP. 


‘le explained that the SI's leaders teach that whatever is decided by the 
congress of an organization must be given absolute obedience by its members. 


The actions of Drs Syarifuddin as deputy chairman of the PPP MPP and FPP 
cannot be disassociated from the SI. Consequently, the SI is indirectly 
implicated. 

"For that reason," said Mahdi Tjokroaminoto, an heir of the SI's tounder, 
"after studying the situation, the SI DPP deemed it necessary to take firn 
action for the sake of the SI's image of unity." 
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He stated that in fulfilling the mandate and aspirations of its members the SI 
had decided that its political activity should be fused into the PPP, in 
accordance with the declaration founding the PPP. 


"It is therefore clear that the actions of Syarifuddin Harahap are contrary to 
the policies of the SI," said Mahdi. 


hot A Failure 


Meanwhile, when Drs Mardinsyah, secretary general of the PPP DPP, was asked if 
he had received the letter of decision trom the DPr-SI on the suspension of 
Syarituddin, he said, "I have reccived it, and suspension is indeed their 
decision in order to uphold the organization's discipline." 


Drs Mardinsyah told PELITA, which interviewed him at his office on Diponegoro 
Street, that the Syarifuddin case will be finalized soon and that the PPP DPP 
will maintain party discipline as fulfillment of the mandate received from 
the congress and from top government officials, with whom the DPP has met, 


lie explained that the PPP is determined to uphold party discipline in the 
framework of upholding national discipline. “How can we attain national 
discipline if we do not begin with discipline within each social group?" he 
asKed, 


According to the PPP DPP secretary general, the Syarifuddin case involves 
party discipline only, and there is no ideological conflict, as charged by 
Syarifuddin. 


"In its first congress, the PPP has indeed been successful in establishing 
Pancasila as single principle of the party," he stated. 


Mardinsyah declared that the PPP congress was not a failure, as alleged. “In 
fact, the president and vice president themsclves declared the congress a 
success. They did not say one word about the congress being a failure. If 
Syarituddin calls it a tailure, he is bLiatantly contradicting the words of 
the state's top officials." 


keterring to whether there is an ulterior motive, Mardinsyah said, "I do not 
know for sure whether Syurifuddin and Achda want to take important positions 
in the PPP, Only they know.” 


He explained that Drs Syarifuddin had been invited three times to f“pvear, 
including twice to a joint session, but he did not come, 
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PROBLEMS OF TRANSMIGRATION IN FAST KALIMANTAN DISCUSSED 
Jakarta PFLITA in Indonesian 29 Nov 84 p 3 


[Text] Samarinda [East Kalimantan], PELITA--During the Third 5-Year Plan the 
number of families resettled in East Kalimantan was 3,172 below the target of 
16,325 families. A total of 13,153 families of transmigrants were settled in the 
province of East Kalimantan, most of them from Central Java and Fast Java, in ad- 
dition to families from Bali and West Nusa Tenggara Provinces, 


A PELITA source in the East Kalimantan provincial transmigration office said that 
the program for settling transmigrants in the province had encountered a number of 
problems and obstacles, particularly in the preparation of housing areas, which 
was often benind schedule. At the time the transmigrants were about to be brought 
from their places of origin, it often turned out that the project site and the 
agricultural land for them were not ready. As a consequence, carefully planned 
resettlenent programs were postponed, the source said. 


Strong Fnough 


However, he admitted that work on the preparation of land for the resettlement of 
transmigrants was rather difficult, because the majority of the locations involved 
were in isolated areas in the interior of the province. For example, the Salim 
Batu transmigration project in Bulungan Regency, which should have received 1,700 
families in 1982, could only handle 900 families, and the remaining families have 
not yet been successfully resettled there, 


The same is also true with the resettlement target for the Lebanan project in 
Berau Regency, where 1,000 families were to have been located. Up to the present 
only 778 families have been resettled there. Also delayed was the resettlement of 
1,300 families at the Samboja project, 300 families in the city of Samarinda, 200 
families in Muara Wahau, 600 families in Kota Bangun, and 300 families in Sangku- 
lirang. This does not include the 700 families who were to be resettled at the 
lebanan project in Berau Regency and the Salim Ratu project in Bulungan Regency. 


\s a result up to the present the target for resettling 2,000 transmigrant fami- 
lies, originally scheduled for fiscal year 1953-84, has not been achieved at all. 
The target for resettling 1,200 families during fiscal year 1982-83 at the Lebanan 
project in Berau Regency and the Salim Ratu project in Bulungan Regency was re- 
duced to 1,078 families resettled by October 1984, 
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The postponement in resettlement of the transmigrants, according to the PELITA 
source, was generally caused by delays in preparation of the housing areas for 
them. During the Fourth 5-Year Plan East Kalimantan will be faced with even more 


difficult problems in handling transmigrants, since the quota for resettlement 
in the province will be much larger, involving 70,000 families. 
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\R ON SRV VLIETNAMIZATION OF CAMBODI?/ 
6] Jakarta THE JAKARTA POST in En 12 J 85 np 12 
rpt!] Jakarta (JP)--Foreign Minister Mekhtar Ki lati ) said Friday 
esia was concerned over the "Vietna: . 
tar told his weekly news conferen re immpuchean 
tance forces’ camps “is not a decisi a in struegle 
ree their country from Vietnamese ' 
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. ' . . 
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nares se,” he added. 
lokhtar described the fall of nationalist werrill ! 
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uchea since Hanoi's [troops] march: into th ntry and occupied the 
ital, Phnom Penh 6 vears ago. On top that i , t re is the esti- 
180,000 Vietnamese troops stationed in t ort the Hanoi 
stalled government of Heng Samrin. 
Mokhtar, however, said that the number « t ttlied in Kampuchea 
maller than those reported. He did t ite. 
said the Kampuchean guerrillas may ha’ t put th 
ve not lost the war. "The spirit to fr . ty wot be broken, 
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MINISTER DISCUSSES BUSINESS SLUMP 
Jakarta KOMPAS in Indonesian 28 Nov 84 pp 1, 12 


[Excerpts] Jakarta, KOMPAS--The low level of investment and the slump in business 
activity cannot be directly linked to the implementation of the state budget for 
1984-85, because they involve primarily the private sector and presently installed 
productive capacity. Furthermore, the slump has not affected all areas of busi- 
ness activity. 


Meanwhile, although state receipts from petroleum will be down by 178 billion ru- 
piahs, or 1.1 percent of total state domestic receipts, as a result of the reduc- 
tion in production of 111,000 barrels per day, the government estimates that the 
programs planned in the state budget for fiscal year 1984-85 can be carried out. 


This was stated by Dr Radius Prawiro, minister of finance, in the first day of 
testimony before the Budget Committee of Parliament in Jakarta on 27 January. 


On this occasion the Budget Committee pointed out that there have been a number of 
monetary and economic flareups during fiscal year 1984-85 but that the government 
continued to be convinced that the state budget will operate in accordance with 
the plans already decided on. The flareups referred to, for example, included the 
exchange rate of the U. S. dollar, which has risen sharply, a still low level of 
capital investment, the reduction in petroleum production, and the slump in the 
business world. 


According to Doctor Radius, based on the performance of the state budget during 
the first 6 months of the 1984-85 fiscal year, budget activity will not differ 
much from what was originally planned. The problem is that when the state budget 
was prepared, the assumptions used were too optimistic. He said: "As a result, 
when the exchange rate of the U. S. dollar climbed and developments began to take 
place in the world economy which are not yet clear, the negative impact on the 
implementation of the state budget was minimized as far as possible." 


No Direct Connection 


In a general sense Doctor Radius admitted that at present there is a slump in the 
business world and that investment is still at a low level. He added: “However, 

in fact that cannot be directly connected with the implementation of the 1984-85 

state budget because it involves the private sector and installed productive ca- 

pacity.” 
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He said that the slump also did not affect all aspects of business activity. In- 
deed, in the export sector activity has risen rapidly. The figures on [ndonesian 
exports of non petroleum and natural gas products issued by the Central Statisti- 
cal Office (BPS) show all of that. According to BPS data obtained by KOMPAS, dur- 
ing the period from January to July 1984 total exports (in !uding both petroleum 
and non petroleum products) increased by 4.7 percent in terms of volume, com- 
pared to the same period of 1983, while in terms of value the increase was 14.3 
percent. Broken down in terms of petroleum, natural gas, and non petroleum and 
natural gas products, the value of petroleum exports increased by 0.9 percent; 
natural gas, by 68.4 percent; and non petroleum and natural gas products, by 27.7 
percent. 


According to Doctor Radius, the slump has been felt in particular by those who are 
100 percent dependent on the domestic market, and even that may only affect cer- 
tain business sectors. te said: “However, we must first consider what was the 
cause. Was it because the people had difficulty in maintaining their purchasing 
power?” With specific reference to the people's purchasing power he said that the 
government had taken several steps to increase it, tor example by increasing the 
income of farmers through raising the basic price of unmilled rice |gabah]. 


Radius said he agreed with the statement of Iskandar, a member of the Budget Com- 
mittee, that the government must be in a position to press ahead with spending 
the remainder of the development budget to relieve the slump. He added: “In fact, 
the government is moving in that direction.” He also agreed with the view that 
the slump is also partially due to the unwillingness of government officials to 
do their work after procedures for the issuance of licenses were simplified. He 
said that the simplification of procedures for the issuance of Licenses indeed 
led to less activity by officials who had previously issued licenses. He added: 
"As a result, they also say that present business conditions are sluggish. This 
is understandable. Whereas previously they frequently left their offices on per- 
sona | shopping errands, now they no loneer do so.” 
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SOME COMPANIES SUSPEND PRODUCTION DUE TO SLUMP 
Jakarta SINAR HARAPAN in Indonesian 28 Nov 84 p | 


[Text | Jakarta, 28 November--The present slump in domestic economic conditions 
has faced many businessmen with a situatiun where they have little possibility of 
expanding their businesses. Indeed, in certain sectors there are signs that a 
number of businesses have had to halt their activities because of a continuing 
decline in sales while, on the other hand, they have been forced to continue 
meeting rather high production costs. 


Difficulty in obtaining rupiah operating funds or the relatively low liquidity in 
the economy as a whole, accompanied by a continuing weakness in the people's pur- 
chasing power, have caused economic activity to slow down. As a result, the pro- 
ductive capacity of business has also declined. Imports of goods, both legal and 
illegal, (that is, smuggled) have also been a cause of business firms having dif- 
ficulty in selling their products on the domestic market. 


Disturbine to Business Firms 


B. Ichsani, general chairman of the Flectronic Fquipment Association, in an in- 
terview in his office with a SINAR HARAPAN representative on 27 November, said: 
"The decline in production has been very disturbing to business firms.” He said 
that there has been a rather sharp decrease in the production of electronic equip- 
ment. Indeed, several companies have temporarily halted production. 


Businessmen in the privately-owned steel industry, contacted by a SINAR HARAPAN 
representative, stated that sluggish market conditions had been felt for the past 
2 years. Firms producing steel billets (semi-finished products used for the pro- 
duction of steel rods, steel shapes, etc) at present have reduced their produc- 
tion because the market is sluggish. As a consequence, unit production costs have 


increased. 


Agreeing with the statements made above, textile industry figures have said that 
in the history of industrial development in [Indonesia there has never before been 
a market slump like the present one. A number of textile plants in West Java and 
in other provinces closed down some time ago. 
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ERTAMINA MAY AGAIN HAVE CRUDE OIL REFINED IN SINGAPORE 
va SURABAYA POST in Indonesian 29 Nov 84 p 1 


ext] Jakarta--There is a possibility that Pertamina [State Oil and Gas 
will again have some of its crude oil refined in Singapore, because our oi! 
ries at Dumai [mainland Riau Province] and Balikpapan [East Kalimantan] are not 


et able to operate fully. 


; was stated by Doctor Soebroto, minister of mining and energy, after repo: 
» to President Soeharto at his residence on Jalan Cendana in Jakarta on 


r Soebroto, in answer to questions by reporters, said: "It may be true, but 


n't yet know how much crude oil will be involved." 


ie said that Pertamina has the primary task of increasing exports of petroleum 
ind natural gas as much as possible to obtain greater tax receipts for the sta 
r that reason it is possible that Pertamina will arrange to have some of its 
rude | processed in foreign refineries if domestic refineries are not able t 


, 


function at maximum capacity. 


\t present the Dumai and Balikpapan refineries, which are the most sophisticated 
il refineries in Indonesia, are continuing their tests to prevent accidents 


they become operational. 


irthermore, Pertamina has the duty of continuing to satisfy domestic requirement: 


or petroleum-based fuels. 


le said that if in the future it turns out that the price for exports of crude o 
hetter than for refined products, "We can switch to that." 


\sked whether it is true that the subsidy on refined petroleum products may be re- 
by 50 percent in the next fiscal year, the minister said that this ha ' 
isidered. Through a number of steps and efforts to promote efficiency by !* 
nina, it will be possible to reduce the cost of domestic refined products in 
1| year 1984-85. Soebroto said: "I said this in Parliament yesterday, 
" 


, . , 
November ie 





Can Be Increased 


Answering a question by a member of Parliament in testimony before Committee VI 
on 28 November, Soebroto said that Indonesian petroleum production can still be 
increased, from a level of 1.6 million to 1.7 million barrels per day. 


Soebroto mentioned a number of steps which the government has taken to ensure 
investment goals are met and to increase the efficiency of Pertamina. 


He said: "We must try to ensure that petroleum is refined as efficiently as pos- 
sible, while expenditures for this purpose are held to a minimum." 


Soebroto stated that the petroleum exploration effort will continue to be in- 
creased, bearing in mind that Indonesia has 50 potential oil-bearing areas spread 
out from Aceh Province to the Arafura Sea. 


Meanwhile, foreign oil contractors up to the present continue to consider that 
their investments in the petroleum sector in Indonesia are still profitable. 


Regarding the expansion of the refineries in Cilacap [Central Java], Balikpapan, 
and Dumai, Minister Soebroto stated in testimony before Parliament on 28 November 
that the refineries whose construction was completed at the beginning of 1984 
still need about 6 months to achieve normal operating conditions. At present 
these refineries are still going through "tesi runs." After that they still need 
to go through a phase of increasing their capacity in stages, up to 70, 80, and 
90 percent, until they reach full capacity. This is because the refined products 
turned out at the refineries must meet established specifications. 


It is hoped that in 1985 all domestic petroleum product requirements can be en- 

tirely satisfied by domestic refineries, meaning that there will be no more oil 

refined by foreign refineries or imports of refined products. However, Soebroto 
said, at present only the Cilacap refinery is fully operational, while the Dumai 
and Balikpapan refineries need more time for tests, because they use high tech- 

nology. 


People's Republic of China 


Answering a question on 28 November from a member of the Parliamentary committee, 
Soebroto also recalled that Indonesia must carefully watch developments in the 
People's Republic of China, which is now producing 2.2 million barrels of oil per 
day. At present the People's Republic of China is the largest oil producer in 
East Asia. 


Furthermore, the policy which that country is following in opening itself up to 
the world has caused many foreign petroleum contractors to undertake explora- 
tion activity in China, particularly in the area offshore Hainan Island. 


The People's Republic of China at present is exporting 500,000 barrels of oil per 
day. 


In addition to China, according to Soebroto, India is also now producing oil: 
about 650,000 barrels per day. It appears that the tendency is for production 
to continue to increase. 
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GENERAL CONCERNS ABOUT FUTURE MIDDLE-RANKING OFFICER SHORTAGE 
Jakarta SINAR HARAPAN in Indonesian 30 Nov 84 pp 1, 12 


[Text] Jakarta, 29 November--General Rudini, Army chief of staff, is concerned 
that in the future the Army will be faced with a shortage of middle-ranking offi- 
cers because of the large number of senior and middle-ranking officers who will 
retire over the next 2 to 3 years. 


He made this statement on 29 November in answer to a questin during testimony 
before Committee I of Parliament, which is chaired by Ismail Hasan Metareum. The 
chief of staff went on to say that this possibility is clearly evident. 


He said that to prevent a shortage of middle-ranking officers from occurring, 
those officers scheduled to retire at age 55 should be carefully screened. Mid- 
dle-ranking officers who have special skills should have their date of retirement 
postponed until they are 56 or 58 years old. 


Issue 


Previously, General Rudini denied statements made by certain groups that many of 
the officers will be retired because of a reorganization within the Indonesian 
Armed Forces. He said that statements like this were only intended to confuse 
the situation and were not true at all. 


He said: "What is true is that if they leave the service, it is because they have 
retired.” He added that in the next 2 or 3 years there will be very many senior 
and middle-ranking officers who will retire. It is this kind of situation which 
is a cause of concern, because it may cause a shortage of middle-ranking officers. 


He admitted that at first it appeared that there were officers who had no assign- 
ments, because they were still waiting for a position. 


He also said that the reorganization of the Indonesian Armed Forces is not aimed 
at a rationalization of the services. He considered that the reorganization 

could not be completed by 1 April 1986, as originally planned. In this connec- 
tion, he used the word "completed" in the broadest sense. For example, he said 
that changes in the financial administration of the services will take a long 
time, because of the elimination of a budget which previously involved three armed 
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services and which will now involve a single command. He added: “Other issues 
involving equipment are not yet a problem." 


Ammunition Handling 


Answering a question on the security of ammunition handling, he said that before 
he became Army chief of statf proper security arrangements for the ammunition had 
already begun to be applied. 


He said that the first thing done was to ensure security in the administration 
of ammunition handling, by preparing a list to make it possible to know what am- 
munition had become obsolescent. Some ammunition becomes obsolescent after 3 
years, but other ammunition does not become obsolescent for 10 years. 


With ammunition which has previously been stored in a warehouse, the oldest am- 
munition is used. Meanwhile, there is a regulation on the age of certain types 
of ammunition which can continue to be stored in warehouses. However, because 
there is always some ammunition being used, there won't be ammunition which is 
too old. 


Large caliber ammunition will not be stored in warehouses close to residential 
areas. However, the locations of the ammunition cannot be discussed in a forum 
like a parliamentary committee. In preparing locations for ammunition storage 
the ammunition warehouse for Military Region V/Jakarta was moved to Narogog, 
Bekasi Regency, and every battalion will also have have a supply of ammunition 
up to certain calibers. This is intended to ensure that they are ready for com- 
bat. 


The technique of construction of ammunition warehouses has also been improved, 


with almost one-half of the warehouse underground, and embankments are built 
iround the warehouse, General Rudini said. 
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KRAKATAU STEEL LOSING MONEY--Minister of Industry Hartarto has admitted that PT 
Krakatau Steel Company at present is continuing to lose money and has a rather 
large debt. However, he did not know precisely how large the debt is. Hartarto 
said, in answer to questions by reporters as to whether it is true that the tota! 
debt of PT Krakatau Steel is about 300 billion rupiahs, "I don't know precisely 
what the figure is." Speaking to reporters after he had had a discussion with 
Jusuf, the chairman of the Financial Inspection Board, on 30 November at the of- 
fice of the board, the minister stated that the losses suffered by Krakatau Stee! 
were caused by a high rate of depreciation of equipment and facilities used, a 
level of production below its capacity, and the burden of high interest rates. 
However, the losses will decrease over the long run, and this is an encouraging 
indication. He also confirmed that PT Krakatau Steel, since its establishment, 
has never earned a profit. M. Jusuf, chairman of the Financial Inspection Board 
and who had previously served as minister of industry for 12 years, said that PT 
Krakatau Steel was still growing. However, the important thing to remember in 
connection with its debts and losses is the intensive effort made by the Depart- 
ment of Industry to deal with this problem. Jusuf said: "This is a source of com- 
fort to the Financial Inspection Board." [Text] [Jakarta MERDEKA in Indonesian 
30 Nov 84 p 1] 5170 
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BRIEFS 


BULGARIAN CULTURAL DELEGATION VISITS--Vientiane, 12 January (OANA-KPL)-- 
Khamphai Boupha, member of the party CC, first deputy-minister of foreign 
affairs, received here yesterday a visiting delegation of the People's Repub- 
lic of Bulgaria [PRB] led by S. Konstantinov, deputy-head of the Department 
for Cultural Relations With Foreign Countries of the Foreign Ministry of the 
PRB. In the afternoon of the same day, the delegation paid a courtesy visit 
to Minister of Culture Thongsing Thammavong, alternate-member of the party CC. 
Txvetanov Netsov, Bulgarian ambassador to the Lao PDR, was also present at 
the discussions. Bilateral relations on cultural and scientific sector were 
raised in the discussions. The two sides exchanged views and experiences on 
the field for the exclusive success of the implementation of cultural agree- 
ments between the two countries. The visiting delegation of the PRB arrived 
here on 8 January for a friendship visit. [Text] [Vientiane KPL in English 
0859 GMT 12 Jan 85 BK] 


BULGARIAN DELEGATION'S DEPARTURE--Vientiane, 14 January (KPL)--A delegation 

of the Department for Cultural Relations with Foreign Countries of the Foreign 
Ministry of the Bulgaria led by its deputy-head S. Konstantinov left here on 
12 January ending its 5-day visit to the Lao PDR. [Sentence as received] 
During its stay the delegation held talks with the Lao side on cultural and 
scientific cooperation between the two countries. The delegation also called 
on some Lao leaders during its visit here. [Text] [Vientiane KPL in English 
0906 GMT 14 Jan 85 BK] 


FRG AID MATERIALS--Vientiene, 12 January (OANA-KPL)--An aid from the Federal 
Republic of Germany's Government made up of 2,150 corrugated iron sheets and 

a quantity of nails was handed-over yesterday to Laos. The aid, presented 

by charge d'affairs A.I. of the FRG Embassy, Friedrich Wilhelm Arends, was 
received by Khamneen Phanthavong, member of Vientiane administrative com- 
mittee. Nouphan Sitphasai, vice-chairman of the State Planning Committee, 
was also on hand, Previously, the FRG presented a 120-ton barge to the Lao 
Government through the international interim Mekong Committee. [Text] [Vien- 
tiane KPL in English 0903 GMT 12 Jan 85 BK] 


CAMBODIAN PHOTO EXHIBITION--Vientiane, Janaury (KPL)--The Ministry of Culture 
in collaboration with the People's Repbulic of Kampuchea Embassy to Laos, 

opened yesterday here a photo exhibition to mark the sixth founding anniver- 
sary of Kampuchea. The displayed photos show various achievements scored in 
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the past 6 years by the Kampuchean people. Present at the opening of the 
exhibition were Chanmi Douangboutdi, member of the LPRP CC, director of the 
party school, president of the Laos-Kampuchea Friendship Association; Thong- 
sing Thammavong, alternate member of the LPRP CC, minister of culture, and 
other senior officials. Nguon Phansiphon, the ambassador of PRK, and social- 
ist countries’ ambassadors were also present on this occasion. [Excerpts] 
[Vientiane KPL in English 0902 GMT 9 Jan 85 BK] 


SCHOOLS WITH SRV ASSISTANCE--Vientiane, 9 January (KPL)--A hand-over ceremony 
of [word indistinct] kindergarten schools assisted by Vinh Phu Province of 
Vietnam was recently held in Luang Namtha Province. Representing the Lao 
side was Singkham Phanthavong, member of the party committee and head of the 
Educational Service of Luang Namtha Province, and the Vietnamese side was 
represented by Nguyen Van Dinh, deputy head of the educational service of 
Vinh Phu Province. [Text] [Vientiane KPL in English 0912 GMT 9 Jan 85 BK] 


CONSTRUCTION PROJECTS IN 1984--Vientiane, 9 January (KPL)--The bridge-road 
construction company N-l of the Ministry of Transport and Post, since August 
of 1984 has exerted much efforts in fulfilling its tasks. During this period, 
the company built two warehouses, seven workers and three experts’ lodgements. 
The company also completed clearing and preparing the building site of the 
Sebanghiang River bridge. The company has so far installed concrete mixture 
machines and transported over 140 tons of bridge construction material to the 
site. Sebanghiang bridge on the highway N 9 linking the Lao Savannakhet 
Province to the Vietnamese Danang Port is 205 long [as received] and 10 metres 
wide. The building of the bridge capable to support the load of up to 80 tons 
is being assisted by the USSR Government. The bridge construction is expected 
to finish by the end of this year. For its part, the stone grinding unit of 
Saannakhet Province, in 1984, supplied 2,45 cubic metres of pebbles, 54,500 
cubic metres of sand and [figure indistinct] cubic metres of latterite to 
various construction companies of the province. [Text] [Vientiane KPL in 
English 0913 GMT 9 Jan 85 BK] 


ROADS, BRIDGES IN KHAMMOUANE--Vientiane, 11 January (KPL)--The public work 
service of Khammouane Province, in 1984, repaired 400 kilometres of road and 
12 bridges. Meanwhile, 12 hamlets of Nakeo Village, Sanasomboun District, 
Champassak Province, last year constructed 18 km of inter-village road. 
[Text] [Vientiane KPL in English 0907 GMT 11 Jan 85 BK] 
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IRAN DENIES AIDING MALAY POLITICAL PARTIES 


Kuching SARAWAK TRIBUNE in English 10 Dec 84 p 1 


[ Text ] 
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KUALA LUM- 


A spokesman of the 
Embassy said “the Ira- 
nian government de- 
finitely does not have 
any hand in this matter 
(giving of the aid).” 

This is not the first 
time our country has 
been accused (of this) 
by local authorities. 
The accusation is 
groundiess,”’ he said. 

He was commenting 
on reports that the 
government is moni- 
toring financia! aid 
from other countnes to 
political parties in the 
country to determine 
whether the aid was for 
the purpose of oppo- 
sing the government 
and undermining its 

Deputy Home Minis- 
ter Encik Radzi sheikh 
Ahmad had said the 
government would: not 
hesitate to take action 
if the aid was given for 
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such purposes. 

Encik Radzi had dis 
closed that PAS was 
among the political par- 
ties receiving aid from 
foreign sources. 

When asked whether 
the Iranian Embassy 
here had ever been 
approached by any 
political party for such 
aid. the spokesman de- 
med having any know- 
ledge on the matter. 

He also did not know 
whether the ambassa- 
dor had received any 
note of protest from 
Wisma Putra regarding 
the matter. 

Recently it was re- 
ported in a foreign 
magazine that about 
1.000 Malaysians were 
receiving military train- 
ing in iran. Foreign 
Minister Tengku 
Ahmad Rithauddeen 
had said the govern- 
ment would take neces- 
sary action if the report 
was proven to be truc. 

He had also ex- 
pressed hope that the 
Iranian Governmett 
would do something 
about certain groups m 
Iran which = were 
maintaining contact 
with extremists in PAS 
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—=DITORIAL NOTES COMMUNIST FAILURE AMONG MALAYS 


aching SARAWAK TRIBUNE in English 7 Dec 84 p 4 
Editorial] 
ext } t is a well established fect that the failure of 


SO: 


the commaaists to seize power in Malaysia. 
despite a struggle lasting nearly 40 years, 
is largely due to their failure to gain the support 


they committed but also because the Malay 
community generally, well anderstands that 
communism end Islam cannot, under any 


only too well that the communists, once they 
d power, persecute all religious 
of their avowed belief in atheian. 


cielbeiibe] 
Aa 
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vey attempts to subvert the Malays have 
ailed but, the present circumstances being what 


they are, the authorities will have to pay careful 
attention to this latest communist ruse. 

The trend towards Islamic extremism that has 
emerged in various parts of the country has 
caused considerable confusion among many 

Malay villagers and hes also caused « 
sch in the Malay community. in circum- 
stances such as this, the communists are likely 
to find their chances of misleading the people 
are better than they have ever been. By using 
subtle and twisted religious teach- 
ings, they may well be able to dupe many 
Malays into accepting their interpretation of 
events and religion and into giving them their 


support. 


If the communists do indeed succeed then the 
greater responsibility for this will rest on the 
shoulders of those political fanatics who have 
resorted to using islam as a means to gain 


power. 
It is little wonder, therefore, that the govern- 
ment is so concerned about religious extremian 
and is doing all it can to eliminate this problem. 
The greater majority of the citizens of the coun- 
try, naturally enough, will support whateve- 
steps the government takes to deal with this si- 
tuation and will look forward to the elimination 
of this festering problem once and for all before 
incalculable harm is done to the country. 





GOVERNMENT MOVES TO BOOST POPULATION GROWTH 
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Kuala Lumpur BUSINESS TIMES in English 7 Dec 84 p 3 


{Article by Khalid Jaafar] 


[Text] THE government may 


CSO: 


=~ 


have to limit the distribu- 
tion of contraceptives as 
one of the possible mea- 
sures to check the declin- 
ing rate of population 
growth, it was disclosed 
yesterday. 

While this possibility 
cannot be discounted, Da- 
tuk James Ongkili, the 
Minister in the Prime 
Minister's Department, 
stressed that no firm de- 
cision has been made yet 
on the measures to be 
adopted to tackle the 
problem 

The government could 
also withdraw subsidies 
in family planning pro- 
grammes in line with the 
current policy to reduce 

overnment expenditure. 

distribution of con- 
traceptives in Malaysia 
is subsidised. 

Speaking to the Press 
after opening the se- 
minar on population and 
demographic issues in 
Malaysia industrialisa- 
tion at Port Dickson yes- 
terday, Datuk Ongkili ex- 
plained such measures 
might reduce the prefer- 
ence towards smalier fa. 
mily size. 

The objective of 70 mil- 


La 


00/381 


lion tion size in the 
next 115 years stil! could 
be achieved. However, as 
family income increases 
fertility rates tend to de- 
cline, the minister ex 
plained. 

This was because the 
two children per family 
limit was favoured only 
by those in the higher in- 
come bracket represent. 
ing some 25 per cent of 
Malaysia's population. 

The rest of the popula- 
tion still preferred to 
have more than two chil- 
dren, especially those liv- 
ing in rural areas, said 
Datuk Ongkili. 

In fact the govern- 
ment's of achieving 
the 70 million population 
target would rest on this 
population p which 
preferred ger family 
size and live on an ex- 
tended family basis, he 
added 


“However, we cannot 
be sure the next genera- 
tion of this group would 
still exhibit similar pre- 
ference for bigger family 
size as shown by their 


parents,” Datuk Ongkili 
said 


It was likely that the 
younger generation 


54 


would choose the reverse 
due to improvement in 
family incomes and post- 
ponement of marriage as 
a result of longer school. 
ing years. 

was a possibility 
that they would prefer 
the extended family as 
— nuclear family 
which was the character. 
istic of developed socie- 
ties, the minister said 

According to Datuk 
Ongkili, the government 
hoped the population 

h rate would gra 
dually decline to 1.3 per 
cent a year by the year 
2035 to allow for al 
location of resources to 
reach its optimum level 

However, as the 
country’s prodifttive ca- 
pacity increased, the gov- 
ernment the popu- 
lation growth rate would 
increase to two per cent 
until the population stabi 
lised at 70 million in the 
2100. 

He argued that a big 
population was not neces. 
sarily harmful to deve. 
lopment. On the contrary, 
with a diligent and hard. 
working population, big- 
ger size could contribute 
toward higher rate of de- 


MALAYSIA 


velopment. 

The minister aiso 
stressed that the gov- 
ernment was in no hurry 
to achieve the 70 million 
population level as the 
government was aware 
of the social and econo 
mic implications of such 

lation size. 

owever, Malaysia 
could not be satisfied 
with the declin 
ing population growth 
rate. A'though the trend 
was difficult to reverse, 
measures to reduce the 
decline need to be consi 
dered 

“We should learn from 
the ex neces of coun. 
tries like West Germany, 
France and the United 
States where the popula. 
tion growth rate is nega 
tive. These countries 
have torely on foreign la 
bour which had resulted 
in serious social and 
economic problems,” he 
added 


Various incentives had 
been implemented in 
these countries to in- 
crease the tion fer. 
tility rates but all the ef. 
forts had not been 
successful to reverse the 
population trend. 
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GOVERNMENT TO MONITOR I[LRANIAN MILITANTS 
Kuala Lumpur NEW STRAITS TIMES in English 12 Dec 84 p l 
{Article by Nor Hawa Yunus and Sabry Sharif] 


[Text] KUALA LUMPUR, Tues.--The Government wants to regulate travel between 
Iran and Malaysia to keep track of the Islamic republic's militant groups and 
local religious extremist parties and individuals. 


Informed sources told the New Straits Times today that a draft proposal had 
been submitted to the Iranian Government early this year. 


However, it could not be confirmed whether the Iranian Government had agreed 
to the plan. 


Under the draft proposal, Teheran would inform Kuala Lumpur of Iranians visit- 
ing this country, especially those suspected of exporting revolutionary Islam- 
ic ideas. Malaysia would reciprocrate. 


At present, the Home Affairs Ministry is monitoring the movement of foreigners 
suspected of being involved in extremist activities in the country. A close 
watch is also being kept on financial assistance to individuals and politica! 
parties. 


Activities 
According to the sources, the Government, from time to time, submits the names 
of foreign nationals who have been found to have taken part in local politics 


to their respective embassies. 


A source said: "These embassies have taken steps to stop these people fr 
entering Malaysia. 


"But a different group of militants will later come in as tourists and cart 
out the same activities. We are constantly watching out for these groups. 


“However, there is insufficient evidence to prove that individuals and polit 
ical parties here are recipients of foreign aid.” 
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LIBYA OFFERED TECHNICAL KNOWHOW 


Kuala Lumpur BUSINESS TIMES in English 


[Text } 


CSO: 


MALAYSIA has offered 
to share its deve om 
capericnce with bya 
under the Malaysien 
technical cooperation 
programme 

Forcign Minister 
Tengku Ahmad Rithaud 
deen said though Malay 
sia asa eee oe 
country still needs a 
receives technical assis- 
tance, it was nonetheless 
willing to share its deve: 
lopment experience in 
the spirit of contributing 
to South South coopera 
tron 


Speaking at the signing 
yesterday of the agreed 
minutes of the second 
Malaysia Libya joint 
commission at the gucst 
howse here, he said it 
marked the beginning of 
closer and more mean 
ingful bilateral! relations 
between the two coun 
tries 


The leader of the Li 
byan delegation to the 
commission, Dr Alli 
Treiki, who is the foreign 
minister, signed for his 
country 

Tengku Rithauddeen 
suid both countries now 
need to marshall their ef 
forts to implement and 
follow up on what had 
been agreed to 

He said the joint com 
mission mecting which 
he chaired together with 
Ir Treiki could not have 
come at a more 


tune time, just preesting 
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the official visit of Prime 
Minister Datuk Seri Dr 
Mahathir Mohamad, as it 
provided further fillip 
towards greater success 
of the visit 

Tengku Rithauddeen 
said trade between the 
two countrics held great 
promise for development 
with the establishment of 
a joimt holding compeey. 
Malaysia, he said, wou 
work towards the early 
activation of the com- 
pany 

Trade between the two 
countrics was now negii- 
gible, an gene only 
0.008 per cent of Malay- 
sia’s total trade, with Li- 
bya in fact being the 
smatiest trading partner 
for Malaysia among the 
Arab countries 

it was thus ae 
that both sides ha 
agreed to increase trade 
and that Libya had 
shown interest towards 
Malaysian produce like 
rubber, paim oil and 
timber 

Malaysia, he said, 
could also supply manu 
factured and semi-manu 
factured goods like air- 
conditioners, 
rubber based products, 
food items and electrical 
goods 

Meanwhile, in a joint 
communique issued at 
the end of Mathathir's 
four day visit, Malaysia 
and Libya have called on 
developing countries to 
pursue actively South 
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13 Dec 84 p 1 


South cooperation in the 
wake of detcrioration of 
the world economic si- 
tuation and failure of the 
Nurth South dialogue 
The communique said 


Dr Mahathir gave a 
bricfing on the Malay 
sian technical ra. 
tion programme offered 


to 33 countries in Asia, 
Pacific and Africa as a 
manifestation of Malay- 
sia s commitment to 
South South dialogue 

The two sides also ex- 
pressed concern at the 
dcterioration of the inter 
national situation as re 
flected in the tendency of 
some states, particularly 
the big powers, to resort 
to policies of intervention 
and the use of force in the 
conduct of international! 
relavons 

The 16-point communi 
que said that the two 
sides reviewed the situa. 
tion in the Mediterran- 
can, West Asia and South. 
East Asia and reaffirmed 
their call for peace and 
Stability in the regions, 
free from foreign inter 
vention, domination and 

tion 

Dr Mahathir and Li- 
byan Prime Minister Ab 
dussalam Jalloud in their 
talks agreed that Libya 
and Malaysia should 
further strengthen their 
ties in the economic, cul- 
tural and technical fields 
and in particular to pro 
mote direct trade 

Malaysia expressed 
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TRIPOLI, Dec 12 
appreciation to Libya for 
sponsoring the Intern: 
tional Islamic University 
and in agrecing to pro 
vide assistance to the un 
iversity whose growth 
and development would 
benefit Muslims in Asia 
and the Pacific 

The two sides ex 
pressed conviction that 
material well-being 
alone could not bring 
peace and oy and 
emphasised the impor 
tance of spiritual uplift: 
ment through active su; 
port for Islam 

Malaysia and Libya 
agreed to foster greate: 
unity not only among Is 
lamic governments but 
algo among Musilim: 
evérywhere and to work 
toward making the Mu: 
lim ummah a dynamic 
force for peace and spiri 
tual and material we! 
being 


Dr Mahathir, anewer 
ing questions al a short 
Press conference at the 
gucst house just befor: 
leaving, said it was diff) 
cull to establish unit) 
and solidarity among the 
Islamic brotherhood 
cause of difference 
opinion 

What was important 
he said, war to overcom 
the differences and try t 
bring aboul general wei! 
being of the ummah a 
whole 
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Kuala Lumpur BUSINESS TIMES | lish 12 
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OIL RESERVES UP WITH NEW DISCOVERIES 


Kuala Lumpur NEW STRAITS TIMES in English 15 Dec 84 p 9 


[Text ] DESPITE increased production, 
Malaysia's oil reserves have 
grown from 2.6 billion barrels in 
1983 to 2.9 billion barrels this year, 
the Dewan Negara was told yes- 
terday. 


Minister of Justice Datuk Dr 
James Ongkili, replying to a 
tion from Senator Datuk G. Pasa- 
manickam, said the increase inre- 
serves came mainly from new 
fields 


He said Petronas Carigali (the 
oil exploration arm of Petronas) 
had so far discoverd five fields — 
the Malong, Resah, Meranti, Ber. 
anang and Dulang fields. 

Datuk Dr Ongkili, who is also 
Minister in the Prime Minister's 
Department, said the increase in 
crude oil production in recent 
years was necessary to help im- 
prove the nation’s financial, econ- 
omic and balance of payments po- 
sition. 

Up to January this year, crude 
oil production from reserves lo- 
cated off the east coast of Peninsu- 
lar Malaysia amounted to 1,731 
million barrels 

He said that with an estimated 
daily production rate of 210,000 
barrels, crude oil reserves in the 
area were enough to last another 
23 years. 

Petronas planned to step up its 
oil production efforts in Malay- 
sian waters and was finalising and 
getting its board to approve a new 
set of production sharing contract 
terms which would be more at- 
tractive to foreign oil companies 


CSO: 4200/3811 
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TRADE SURPLUS WITH PHLLIPPINES--According to the Ministry of Trade and Indus- 
try's quarterly review INTISARI DAGANG, Malaysia recorded a trade surplus of 
102 million ringgit with the Philippines during the first 6 months of 1984, 
‘his tigure is an increase of 13.6 percent over 1983. Malaysian exports in 
the first half of 1984 totalled 307 million ringgit, out of which 51 percent 
‘consisted of crude petroleum. The Philippines increased its import of palm 
‘il. [Summary] [Kuala Lumpur Domestic Service in English 1130 GMT 12 Jan 85 


BK ] 


TRADE DEFLCIT DECREASED--Peninsular Malaysia slashed its trade deficit for 
the first 10 months of 1984 to 271 million ringgit from 2,449 million ringgit 
in the previous corresponding period. The gap between exports and imports 

yr the period under review is closing. Imports rose from 23,555 million 
ringgit to 25,565 million ringgit during the January to October 1984 period, 
while exports rose more sharply from 21,105 million ringgit to 25,294 million 
inggit. Trade with Singapore resulted in a deficit of 692 million ringgit, 
hich ts much lower than the 1,018 million ringgit deficit in the previous 
ear.  |Summary] [Kuala Lumpur Domestic Service in English 1130 GMT 10 Jan 85 


NCENTIVE FOR FOREIGN INVESTMENT--Prime Minister Mahathir Mohamed told news- 
sen in Kuala Lumpur on 12 January that the government is prepared to relax 
certain conditions to attract foreign investments in the country due to the 
poor growth in the last 2 years. According to the prime minister, the re- 

ixation of certain conditions will spur greater growth, which is vital for 
the realization of the objective of the New Economic Policy. The foreign 
investments will be domestic in nature. [Summary] [Kuala Lumpur Domestic 

ervice in English 1130 GMT 12 Jan 85 BK] 


MILITARY AGENCY PRIVATIZED=-The Royal Malaysian Air Force aircraft overhaul 
epot in Subang, near Kuala Lumpur, became the first military establishment 
be privatized when it was officially handed over to (Air Road Limited) 
lay. The company is a subsidiary of the Aerospace Industry Malaysia [AIM], 
vhich was launched in 1983, AIM is a tripartite organization consisting ot! 
the Malaysian Airline System, United Motor Works, and the Ministry o! Defense. 
\ir Road) is a joint venture between AIM and Lockheed Aircraft Services of 
e United States with the local company holding 51 percent equity. Its 
id up equity is 67 million ringgit. The chief of the RMAF, Datuk 


tial pai 
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Mohamed Ngah Said, handed over the RMAF overhaul depot to th: vir 
AIM, Datuk Haji Mohamed Amir Haji Yaakob, at a ceremony in Subang. 
[Kuala Lumpur Domestic Service in English 0800 GMT 11 Jan 85 BK] 


NEW THAI AMBASSADOR--The paramount ruler on 16 January received the cr: 

of the new Thai ambassador to Malaysia, Mr Chawan Chawanit. His mais 

that Malaysia is confident that the understanding and close relati: 

the two countries will be an impetus for achieving ASEAN's desire ¢t reat 
a zone of peace, freedom, and neutrality in Southeast Asia. [Summa 

Lumpur International Service in English 0800 GMT 16 Jan 85 BK! 


VIGILANTE CORPS SCHEME--The Sabah Ministry for Social Service: 
vigilante corps in 1985 under its social communications prograr 


spokesman said that Peninsular Malaysia had implemented a simila: 

Persons 15 years of age and older will be registered while adult ma 
years of age and older will nave to perform patrol duti s in their r 
sectoral districts. [Summary] [Kuala Lumpur Domestic Service in ™ 


1230 GMT 15 Jan 85 BK] 
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AUSTRALIA CABINET CHANGES MAY FAVOR WELLINGTON 
Auckland THE NEW ZEALAND HERALD in English 13 Dec 84 p 7 
[Text ] Sydney 
The changing of the guard in the Australian 

Ministry of Trade could prove to be a long-term 

bonus for New Zealand, according to well-in- 

formed observers in Canberra. 

The former Finance Min- there,” said one observer Mr Button has favoured 
ister, Mr John Dawkins, a “The Australian Govern- the dereguiation of Austra- 
protege of Mr Hawke's who ment has adopted a Con- ian industry and has also 
nm yo gy fe scious policy of not going heen well disposed to New 
olio ©6from puty Zealand, and was heavily 

around the world pounding . 
Prime Minister, Mr Lionel trade department Joona, but involved in the Australian 
Bowen, is Known aS 8% oven so Bowen did not push Side of negotiations on the 
economic pragmatist and By ratia’s trade access New Zealand car industry 
free trader. case too vigorously over- plan 

The young West Austra- seas The changes have also 
lan ts regarded as being “ht is not so much what left Mr John Kerin as Prim- 
Pretty well disposed” 10 Dawkins has done but what fy Industry (agriculture) 
New Zealand and Is less he has not that will be of Minister, and he too has had 
philosophically inclined 10 perevance to New Zealand. increasingly important 
protect Australian indystry dealings with New Zealand 
Vigorous Technology Three other men who 

' “The only problem isthat will be of increasing import- 

Mr Bowen, who rep at. «= New Zealand will have to ance to New Zealand are 
the aye Steeped stand in line to get its issues the Treasurer, Mr Paul 
prone Mr veer eer aS explained as he works his Keating, who has already 
Attorney-General, neat pow way into the job.” taken a sympathetic line on 
the old Labour sc aon The cabinet changes, New Zealand investment in 
whine he was pushing AUS which have been widely Australia and is expected to 
tralia’s policy of breaking hailed as a brave attempt grant one of the limited 
down international trade by Mr Hawke to produce a number of foreign bank 
barriers, was stuck with th€ hard-nosed cabinet, now licences to New Zealand's 
incongruous situation Of eee soul-mates in the two National Bank, the Foreign 
trying to protect Australian moet important portfolios Affairs Minister, Mr Bill 
jobs and industry {rom rejating to New Zealand Hayden, and Mr Hawke 
foreign Competition. trade himself 

“We will see a vigorous The move of Mr Dawkins The last two will assume 
trade policy under Dawkins to trade isregarded ascom- higher profiles on the New 
and his attitudes might not plementing the Trade Min- Zealand horizon as the 
please the interventionist ister, Senator John Button, Anzus row comes back on 
school in the Trade Depart- who has also had techno- the boil in the leadup to the 
ment although the change logy added to his portfolio. annual Anzus conference in 
has been well received Canberra in late July 

CSO: 4700/374& 
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Addressing the Wellington 
South Club. Mr 
McLay said the Gov- 
ernment would have trouble 
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OPPOSITION LEADER PREDICTS 17-PERCENT 


“However all of those cal- 
culations were based on a 


the most optimistic 


+ ge inflation to the 
year will now be 


around 15 per cent” said 


over .all 


figure drift as _ as 92 


as 17 er cent 


INFLA I LON 


increases in electricity 
bulk-tariff rates would not 
just affect the consumer but 
also farming 

Such inflationary expecta 
tions would in turn influ- 
ence wage demand and 
future costs 

The denefits of devalua- 
tion had to be locked in in 
the months immediately 
after the decision was made 
to adjust the exchange rate 
he said 

Freight charges would 
rise significantly e« a result 
of the @ per cer’ increase 
in rowd-cerr charges 

The Budget hae removed. 
in a full financial year $290 
million of muppont from 
New Zealand farmers. ris- 
ing to $500 million nent 
financial year 

A significant recession 
would hit some tora! 
farming areas which would 
have implications for pro 
vincial trns and cities, 
and, ultimately. for metro 
politan areas as well in 12 
to 18 months, Mr MeLay 
gad 

In spite of the “Govern 


mert's aim of a decreased 
deficit, the fiscal defiewt was 
likely to remain high 

This year's figure is $24) 
million bugher than it would 
have been under the prev: 
ous Administration Mr 
McLay said The wag 
round had itself added about 
$10 million for the 1985-86 
fiscal year, and if inflation 
was above 15 per cent that 


would in itself keep the 
deficit at a fair hig! 
figure 

The Government must 
fund that dcficit. and tt 
#i)l also importe som 
sure On interest rates.” sac 
Mr McLay 

The overnment we 


chasing its own tail in th 
area of monetary policy 
The need was to maintain a 
tight control on the money 
supply and credit growth 
but exchange and interes: 
rates were actually attract 
ing funds into New Zealand 
The Government then had 
tw “mop up” with high in 
terest rate Government 
stock to meet its monetary 


policy aims 
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ORIAL LAUDS EEC BUTTER REVERSAL 
urch THE PRESS in English 15 Dec 84 p 20 


, 
» 4 ‘ 


"Order in World Trade") 


~ 


The European Economic Community has taken 
a step towards order and away from chaos in 
international trade. The Community has 
rescinded the regulation which permitted E.E.C 
traders to export butter at prices below the 
minimum prices set by the General Agreement 
on Tariffs and Trade international dairy 
agreement. This is good news for New Zealand 
New Zealand led the argument against the 
EEC. in a special meeting of a GATT 
committee and was strongly supported by 
Australia and the United States 

The argument advanced by New Zealand 
ard its supporters was legally and morally 
compelling, and the EEC. does not like to be 
seen to be acting either illegally or without 
regard to morality, The argument was 
reinforced by the impatience which has been 
displayed towards the EEC. by the United 
States. Had the EEC. not been prepared to 
rescind the regulation which enabled traders to 
sell the butter cheaply, the world would have 
been closer towards a trade war 

The same pressure that drove the EEC. to 
rescind that regulation may be slowly driving 
the world towards a new round of trade 
negotiations under G.A.T.T. There is, as yet, no 
universal or even widespread acceptance of the 
idea of new trade negotiations, but, if the choice 
is between a trading conflict and trade 
negotiations, further talks would be the happier 
outcome for all concerned. In a round of trade 
negotiations, the countries which are associated 
with G.A.T.T. would meet and make offers to 
reduce protection in their own markets in 
return for access to the markets of others. The 
rules governing trade through GAT.T. are 
complex, but the principle is generally that 
preferred access is not granted by one country 
to another, though some trade agreements, such 
as the Closer Economic Relations agreement 
between New Zealand and Australia, are 
acceptable. Everyone is thus seen to benefit 











50: 


and the tides of protectionism, if not actually 
turned, are held back. 

Although rules get broken, trading under 
GATT. regulations means a semblance of 
order in world trade. There is little reason to 
doubt that a full-scale trade conflict would 
mean chaos. The United States and the E.E.C. 
countries would be the major combatants, with 
Japan on the fringes. All would store up huge 
surpluses of their products and would attempt 
to sell as much in one another's markets, and in 
the rest of the world, as their financial, 
industrial, and agricultural capacities could win 
them 

In the end, markets in the rest of the world 
would amount to spoils to be divided. New 
Zealand, which exports a lot for the size of its 
population, would be one of the countries w. st 
hit, but would be only one among many. Some 
economies would be devastated. 

One of the first strong indications that a 
new sepoliating round Of G.A-T.T. might be held 
came at the Williamsburg summit meeting of 
the seven mayor industrialsed nations in May, 
1983. The declaration from that meeting 
included an agreement to “continue 
consultations on proposals for a new 
negotiating round.” The Prime Minister of 
Japan, Mr Nakasone, has also askeu for 
preparations for a new G.A.T.T. round to begin 
The E.EC. so far has seemed reluctant to begin 
negotiations before 1986. The United States 
wants preparations for negotiations in 1985, and 
seers prepared to use its trading strength to 
get its way. The less developed countries are 
reluctant to move quickly. The newly 
industrialised countries, such as_ Brazil, 
Singapore, and South Korea, are worried lest 
they jose some of the preferential treatment 


they have now. 

The main items on the agenda for a new 
round remain uncertain. The United States and 
Japan could be expected to press for discussion 
of trade in high-technology products. The 
United States would almost certainly want 
trade in services to be included) The New 
Zealand attitude to a new round has been 
governed largely by the intentions of the majo: 
trading nations that fair regulation of trade i: 
agricultural products will be  pursved 
vigorously. Agriculture has been raised ir 
GAT.T. negotiations before. Substantial! 
subds’.es are provided by many countries to 
ineir agricultural producers. The production of 
industrial exports generally receives only smal! 
Subsidies. This imbalance has still to b: 
tackled by negotiation. As an efficient producer 
of agricultural products for export, New 
Zealand has a huge interest in insisting 
that less efficient producers drop their 
subsidies. 

The optimistic view is that industrial trace 
has moved much faster and that agricultural! 
trade will one day catch up. A pessimistic view 
is that agriculture will always be different. It 1: 
a view New Zealand has to do everything it can 
to refute. The present visit to New Zealand by 
the director of the agricultural division of 
G.A.T.T., Mr Jean-Mare Lucg, of Switzerland 
as a guest of the New Zealand Government, is 
one way of helping to dispel that view. Mr Lucg 
himself accepts the New Zealand position. His 
second visit to New Zealand should hel; 
reinforce his arguments in GATT. that th: 
same rules should apply to agricultur 
production and trade as apply to trade i 
manufactured goods. 
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erence. 

} Wa Ve »? eetines, ai mstrations and patherings under the 
detense of pea t ign the Philippines. A partici- 
hese, bus driver Jose Man 1, living in the city of Olonpa 
were more than 5,UUU0 px e. i¢ athered in tront of the 
Clark Field, the largest in this region of the world. From 

tlew t Vietnan hie ericans call the entrance to the base 
; } " > by _ » } A + - " - 7 . . . 
lena jiip yut we call them the Gates of lell, Since nuclear 
1d them. ve demanded the ret il from our land of all 23 
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Lugovskoi: "ASEAN at ‘Hell's Gate'"] 
the capital of the Philippines, was recently the scene of an 

i 

nterence on peace problems in Southeast Asia and the Pacific. 
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MARCOS T( 


| Jr. | 


Former Education 
Minister Onofre D. 
Corpuz said yester- 
day President Marcos 
must dissolve Parlia- 
ment to determine its 
strength and viabil- 
ity as a political pro- 
cess in the Philip- 
pines. 


“Until the Presi- 
dent finds occasion to 
do this supreme act of 
political renewal and 
improvement, our 
government Wi.! con- 
tinue to be a pres- 
idential system in 
substance, and par- 
liamentary in form 
only,” Dr. Corpuz 
said. 

A well-known poli- 
tical scientist and in- 
tellectual, Corpuz 
broke his silence 
shortly before his res- 
iguation on Dec. 15 
last year. His res- 
ignation was trig- 
gered, among others, 
by his opposition to 
-he restoration of the 
vice presidency. 


Corpuz said the 
President might find 
time to dissolve Par- 


DISSOLVE PARLIAMENT 


IN TODAY in English 12 Dec 84 p 8 


liament at a condu- 
cive moment. This 
may come in 1985 
when the economy 
would improve and 
the people are at 
peace, he said. 


Such an act, Cor- 
puz said, would prove 
that Mr. Marcos “is 
very much on top of 
the situation, that he 
is in control of the 
Kilusang Bagong 
Lipunan, the major- 
ity party of the land.” 


He bewailed the 
“great resistance of 
KBL members to this 
parliamentary proce- 
dure.” 

“The trouble with 
most of them is that 
to resign is a fatal 
act,” Corpuz said, 


There should be no 
fear of a parliamen- 
tary dissolution since 
it is well known that 
the KBL has the 
situation tightly 
under control, said 
Corpuz who is known 
to be among those 
who wrote the “mag- 
na carta” of the New 
Society. 


JPRS-SEA-85-020 


1 |} EBRUARY 1985 


PHILIPPINES 








Davao City—The Church end 
the military raditional adver- 
saries, yesterday morning sho. 


ed amarked willingness to hoid 


regular bilateral discu: n for 
peace 
Ir two-hour dialogue 
tcrived by candor and oper 
tM ‘ p Antonio Lil. Ma 
itas and Regional Unified 
,pwe NT mmaoand 
ne general Brig. Gen. Jaime C 


Echeverria, together with priest 


military officer 


tread eT) Live nts tna 
eed the growing strain ‘* 
Church-military relationship.” 
Mabut said the strained ri 

lation >» may have stemmed 


en 


from so much wrong informat'on 
by military intelligence on the 
activities of the Church, coupied 
with the parishioner’s lack of 
understanding of the soldier 

He pointed out that the infor 
mation problem begins when 
special missions” by several 
military units are not coordina 
ted We continuously get re 
ports of deployment of batta 
lions in different areas in the 
recion and we don't know wh! 
theyre there.’ 

Placine undue sctrain are n 
litary intelligence reports on tht 
alleged assistance given by 
priests and nuns to NPA sut 
versives. “When a priest hel; 
a fellowman he doesn® c! 
nor ask who the one in distr 
is,” he explained 

General Echeverria agrer 
that while it would be 


Christian to turt ne's b t 


pe 


le in distress. 1 


} 
both of u: 


a 
ss 


not extendce 
A woun 
en medica 


} 
ied 


> 
a 


n se 
NPA t 
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Church can alwa) 
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enemy he point 
Echeverria added, } 
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SUGAR COMMISSION CONFIRMS OUTPUT FALL 


Maniia PHILIPPINES DAILY EXPRESS in English 13 Dec 84 p 19 


lArticle b,. 


[Text } 


1. C. Concepcion] 


The country's 
sugar production ts 
expected to drop by 
213 percent to 181 
million metric tons in 
crop vear 1984-1955, 
Philippine Sugar 
Commission forecasts 
have shown 

Actua! production 
in the 19*.:-1984 crop 
season «bh ended 
last Septer ‘er was 
piaced at. <« nillon 
metric tons equiva- 
ier’ | > Jin AV r 


Ae. bien ed te 
Suger af aise €% 
to drop by 5.52 
percent from 405,000 
hectares in the last 
crop season to 
382,644 hectares dur- 
ing the current crop 


The de ine mn he 
terage of segar nar 
her; after liad pr 


tTmarily ¢ inab:! 
tv of tem ‘sarin 
mers t oe praduc 
tion ‘cans to finance 


there operations and 


to chift to more profit. 
able crops 


Failure of many 
sugar producers to 
settle their obliga- 
tions to the banks be 
cause of the depress- 
ed prices that they 
had been getting for 
their produce has dis- 
couraged them from 
getting fresh credit 
lines from banks 

Because of this, 
many sugar produc 
ers were forced to 
stop their production 
The depressed price 
of sugar mm the world 
market also di-cour- 
aged many producers 
from planting sugar 
in favor of other 
crops, the production 
of which is strongly 
being encouraged by 
the government 


Philsucom still 
could not say the re 
gions where ares: 
planted to sugar e'! 
he reduced as stat’. 
tics are still hours 


sorted out 


Industry sources, 
however, said the 
bulk of the areas that 


89 


were not planted to 
sugar this crop sea- 
son is located in the 
Negros province: 
where Mans suget 
producers and * ills 
have gone bankrupt 

An increasing 
number of bankrupt 
mills with obligations 
to government-owned 
financiai institutions, 
like the Philippine 
National Bank, are 
being foreclosed be- 
cause of the inability 
of the ur owners to pay 
back their loans 

PNB has already 
foreclosed about 14 
sugar rulls and has 
set up the Philippine 
Sugar Corp. to man- 
age and operate these 
mills pnor to their 
eventual disposal to 
interested private 
buvers 

industry sources 
sod mere mulls are 
facit.¢ foreclosure by 
the NB because of 
dicany nt ' {he tm. 
dustry 
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NORTHERN LUZON NPA ENCOUNTERS TAKE SIX LIVES 
Manila PHLLIPPINES DALLY EXPRESS in English 13 Dec 84 p 3 


{Text} FIVE New People's Army guerillas and a fireman were killed in two sep- 
arate encounters Sunday and Monday in Northern Luzon, belated reports reaching 
Camp Aguinaldo yesterday said. 


Col. Tirso Gador, Cagayan PC provincial commander, identified the slain tire- 
man as Domingo Meman Jr. He was killed in an NPA ambush Sunday in Barangay 
Bagay, Tuguegarao. 


C2C Francisco Mallilin, Gador said, was with Meman when they were ambushed. 
He was able to shoot back at the ambushers, killing one of them, Gador said. 
The slain rebel was not identified. 


IN ANOTHER encounter, four NPA guerillas who tried to cross the boundary of 
Cagayan province to Lllocos Norte were killed by government troops last Monday. 


Brig. Gen. Tomas Dumpit, Llocos regional unitied commander, said the rebels 
engaged the government troops in a two-hour firefight near Baraneay Lablabig, 
Claveria, Cagayan. 


Documents captured show that the rebels were members of the NPA Sandatahang 
Yunit Pampropaganda, Dumpit said. 


MEANWHLLE, military authorities in Bacolod City identified the two Scout 
Rangers wounded in an ambush by NPA rebels last Saturday as Pic. Roiando del 
Rosario, 26, of Nueva Ecija and Pfc. Felix Deza, Jr., of Lioilo. 


Military authorities saidthe two were members of a team returning from a 
combat patrol in Moises Padilla town to Isabela when they were ambushed by 
some 30 rebels near the boundary of the two towns. 


Still in Negros Occidental, military authorities yesterday denied that they 
picked up some persons who joined a march at Abuan in Baco City last Sunday 
and Monday. 


IN ANOTHER development, the army's 23rd Brigade in Camp Ranao, Marawi City, 
nas offered P120,000 for the capture, dead or alive, of Panutungan 
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Jalilsal Jabar, alias “Kumander Narra," of the Moro National Liberation Front 
(MNLF). 


Col. Abraham C. Manuel, brivade commander, said Narra is the leader of th 
Third Zone of the MNLF revolutionary command committee in Lanao del Sur. 
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1984 COCONUT EXPORT EARNINGS UP OVER LAST YEAR 


Manila BULLETIN TODAY in English 13 Dec 84 p 20 


[Article by J. C. Concepcion] 
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MORE CLASHES WITH NPA, DEATHS REPORTE’ 
Manila BULLETIN TODAY in English 15 Dec 84 pp l, 2 
{Article by Isidro M. Roman] 


{Text} Fifty persons, including 31 suspected members of the New Yeople's Army 
(NPA), were killed in the last few days even as dissidents clad in tatigue 
uniforms burned to death nine people in Solana, Cagayan. 


Lt. Gen. Fidel V. Kamos, acting Armed Forces chief of staff, released a report 
of the burning of three "C soldiers, two members of the Civilian Home Defense 
Forces (CHDF), a barangay captain, and three other civilians in barangay 
Nambutoan, Solana, Cagayan. 


Ramos identified the victims as I/Sgt. Urlando Caffud, S/Sget. Danilo Baous, 
Sgt. Barolo Sularpa, CHDFs benjamin Balanay, Alfredo Bbalanay, Barangay Capt. 
Romualdo Corsino, Jose Balanay, Jerry Balanay, and “!fredo Agana. 


In separate incidents, Maj. Gen. Josephus (. Kamas, Philippine Army chief, 
said 31 members of the NPA, eight troopers, and two militiamen were killed in 
encounters in Zamboanga del Sur and Davao del Norte. 


Men of the 33rd Infantry Battalion killed 20 NPAs and lost eight of their 
comrades in a gunbattle with an estimated 200 armed men in Bubuan, Zamboanga 
del Sur, last Dec. 1. The troopers seized 12 high-powered [tirearms. 


In Davao del Norte, two sections of Bravo company of the First Scout Ranger 
Regiment under Capt. Rogelio VD. Asuncion and 2Lt. Crisanto L. Morillo killed 
six NPA rebels in an encounter at luburan, Mawab, while verifying reported 
presence of armed men in the area under a certain Commander Cesar. 


Five magazines with ammunitions, two stetoscopes, three civilian packs were 
recovered. 


In barangay Pandasan, Tagum, five men were killed by CHDF men while on combat 
patrol. Two CHDF members identified as Felix Chavez and Victoriano Chavez 
were killed during the encounter. A Carand, carbine, and Ml6 were recovered. 
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NORTE NPA CLASH KILLS 19 


An officer of the First Scout 
Ranger Regiment (FSRR) was 
killed with six of his men in & 
fierce gunbattle with NPA ter- 
rorists at about 3:00 p.m. yester- 
day at Barangay Caso-on, Mon- 
kayo, Davao del Norte. 

FSRR commander, Col. Teo- 
doro Facelo, in an initial report 
to RUC-XI chief, Brig. Gen. 
Jaime C. Echeverria, said 12 
NPA terrorists were also con- 
iirmed dead. 

Col Facélo identified the First 
Scout Ranger Regiment efficer 
as Capt. Edwin Aranya. The 
identities of the six soldiers were 
not made available to the press 
pending notification of their fa- 
milies. 

_ No details of the encounter 
were disclosed as the govern- 
ment troops were still pursuing 
the retreating NPA terrorists. 
Meanwhile,.the branch man- 
ager of the Davao Savings Ban4 
in Digos, Davao del Sur, was ar- 
resced at his residence by a team 
led by Capt. Melchisedec Bargio, 
of the 434th PC Company for 

subversion at about 9:00 a.m. 

yesterday, this was reported by 


Davao del Sur PC-INP provin- 
cial commander and police su- 


perintendent Col. Laudemer Ka- 
hulugan. 

Col. Kahulugan said the bank 
manager, Billy Camocamo, was 
arrested on the strenght of a 
warrant of arrest issued by Mu- 
nicipal Trial Court Judge R. D. 
Marasigan co! Diges. 

A vehicle owned by the Da- 
vao Savings Bank was also im- 
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pounded by the PC fer having 
allegedly been used by the Spar- 
row Unit of the NPA in several 
liquidation missions. The bank 
vehicle Toyota Corona car was 


‘ described as colored fire red, 


with tainted glass, bearing se- 
ria! number NR LBS 122. 

According to Kahulugan, the 
bank manager had hostel a 
PLENUM or CPP mecting at his 
house where he also attended 
and actively participated. 

The bank vehicle was also used 


_ by Sparrow Liquidation himman 


such as Alfredo Tabanao, alias 
Comdr. Charry or Comdr. Sandi, 
alias Comdr. Edwin who up to 
Dow remained unidentified, Ru- 
dolfo Parantar, alias Comdr. A- 
lan, Ronald Morales and alias 
Comdr. Brix. 

The said Sparrow Unit hitmen 
‘were already killed in an en- 
counter with military operatives 
(ast month. 

The bank manager is 106 
‘odged in jail and is under 4ac- 
vical interrogation. 

Recom XI commanding gene- 
ral Dionisio S. Tan-Gatue, said 
he will make available to the 
press once the results of the tac- 
tical investigation on Billy Ca- 


“mocamo are declassified. 


It is possible that the bank 
manager's link te the subversive 
elements has something to do 
with the bank's liquidity prob- 
lem in Digos. 

-- Ray Calansingin 
Michael Perater 
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DAVAO BANK MANAGER ARRESTED FOR NPA CONNECTIONS 
Davao City PEOPLE'S DAILY FORUM in English 13 Dec 84 pp 1, 8 


{Text] A bank manager was arrested for alleged svbversion by constabulary 
troopers in Digos, Davao del Sur yesterday. 


Arrested was one Billy Camocamo, manager cf the Davao City savings bank for 
Digos branch. We was arrested on the basis of a warrant otf arrest for al- 
leged subversion issued by the municipal judge of the criminal circuit court. 


Also confiscated from Camocamo was his Toyota “Corona” car which is being 
utilized allegedly by members of the Sparrow Unit, a dreaded liquidation squad 
of the New People's Army. 


Col. Laudemer Kahulugan, Davao del Sur PC commander and INP superintendent, 
said that Camocamo's connections with the NPAs is very serious. He has been 
holding regular meetings with the NPAs in his house. His house has become the 
center of NPAs meetings in their terroristic and subversive activities in the 
province, he said. 


The arrest of Camocamo came after a series of surveillance by the military. 
Camocamo was earlier linked by members of the Sparrow Unit who were captured 
during a gunfight with the Davao del Sur PC command in Digos. 


Five sparrows were killed in that encounter but some were captured alive. 


Those captured alive spilled the beans on Camocamo's linked to the NPA move- 
ment in the province. 


Camocamo is now detained in the PC barracks of Davao del Sur where his car was 
also impounded. 


Meanwhile, Brig. Gen. Jaime Echeverria, RFT chiet tor region Xl, declared 
today that the military has adopted a no-compromise stance against subversives 
and dissidents of the NPAs. 


This decision was reached upon a meeting of all military ofticers of Mindanao 
with President Marcos in Malacanang the other day. 











Ihe generai said that the military have already exceeded its maximum tolerance 
and Ctuis time there will be no more compromise with the dissidents. 


This means, the general said, that the military will be launching an offensive 
against the subversives this time. 


AS iong as there is positive evidence that one is connected with the sub- 
versives, the military will run after hin, 


the General said. 
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RADIO VERITAS OX PROCRAN TO HONOR ‘VICTIMS OF OPPRrssIon' 
WKk17120G Hanila Radio Veritas in Tagalos 0900 CMT 17 Jan &5 


{¥ext] We would like to invite all those who love freedom to attend a 
program which is being organized by some opposition groups, under the 
spousorship of CORD [Coalition for the “estoration of Democracy]. to be 
held at the St Joseph Auditorium in Quezon City on 26 January. This is 

to honor all those who have fallen in the service of their country, 
victims like feniypno Aquine and Cesar Clinaco, as well as the journalists, 
workers anc students who have been salvaged {term for murder by the mili 
tary] by those in power. Awards will also be given to those of our brothers 
why are languishing in detention for crimes which they have not conmittcd. 
Let us all join in this worthy cause and attend this prorram so that thon 
in power will know that we honor those who have fought and are fighting for 
yur country's freedom. 
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COTUSSION CUATIOYA, SOPUTY JUSTICN NINISTio--lresicent Marcos has ippointed 
Deputy Justice Minister Jesus Torromeo as the new chairman of the Civil Ser- 
vice Commission. cLorromes will replace the previous chairman, who died last 
jugust. The president also named tember of Tarliament Manuc! Carcia as 
deputy justice ministcr. [Text] [hanila Var [ast Broadcastin;, Company in 


fapaio,, 1006 CHT 10 Jan £5 UK) 


~* ’-* sin 
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CHIT FUND OPERATIONS DESCRIBED, COUNTERMOVES NOTED 
Auckland THE NEW ZEALAND HERALD in English 14 Dec 84 p 6 
[Text ] 
An interest rate of 6.5 per cent on deposits 
sounds woefully modest by current New Zealand 


money-market standards. But 6.5 per cent a 
month? That works out at a compounded return 


of 113 per cent yearly. 
And that is the top rate 

offered, at least until re- 

veel a Tacs or 





Small wonder that the since diminished as other investors to put 
flourishing funds. accu- official and private con- — hyo the given func 
mulating a vast and cern grew. as well. 
powerful pool of cash out A month ago, King Although the rova! 
side the conventional Bhumibol signed the Chit decree has still to be rati- 
banking system. grew to Fund Royal Decree, re- fied by the national 
the point where their pro- quiring all chit fund oper- Parliament, it carries 
spective collapse could ations involving more legal effect and bears 
destabilise the eniire than $385,000 to cease penalties, for breaches. of 
a oe Crs Ue py nes ore th mel from five to 10 years’ im- 

interval of a year prisonment, plus fines of 

Small wonder, too, that intended to allow partici- up to $77,000. 
So 2 SS See ap my BM ne 
tervened—although to recover at any Suspects for question- 
tiously, for a peremptory some of their investment. ing and demand any docu- 


| 
ri 
ei 


‘Chit-fund operations, the 


try’s shaky banking or chain letters ; Finance Ministry has al- 
quem. Lucrative interest, even if ' ready formed a team of 52 
Royal Decree only 6 per cent Mat a -Officiais to trace the finan- 
month (say, 101 per cent ' Clal activities in question 

Signed as an annual rate), is pay But it is still all a matter 
The precise size of the able because the funds of some delicacy. Even 
pool is undocumented At rely on fresh money from while the Government 
their peak, sbout Septem- new depositors to meet was trying to avert wha! 
ber, the socalled chit a ~ oe one Bangkok newspaper 
estimated to Indeed. has been said “could be the biggest 


35 
i 


| 


scandal of the century,” 
General Arthit, comman- 


totalling as much funds to make their inter- 
million, “although - est offered conditional Ger-in-chief of the mili. 
amounts involved have upon depositors persuad- tary forces, champione. 














the Mae Chamov mone 
gar 

Mae (mother) Cham 
Mrs Chamov Thipso 
¥Po TUNS The bes! known 
ctut fund im the land 
indeed. after Queen 
Sink, she has become 
perhaps the most ccle 
braied “woman m Tha 
land 
‘Oil-share’ 
Business 

The wife of a reured 
RPwal Tha Aw Force 
officer. Mrs Chamov has 
herself been 2 long-sers 
ing Saie servani bul re- 
signec earlier UWus year 
from the Petroleum Auth- 
orty of Thailand—the 
national of company— 
where she was a clerk 

Apparently for that 
reason. her fund ts also 
known as the “oilshare” 
business 

She i beheved to have 
attracted several hundred 
millon baht, the local cur- 
rency, from armed forces 
personne! Much of her 
funding has traditionally 
come from Ajr Force 
officers and their fami- 
hes 

More recently, her 
kegons of mvestors are 
reported to have ex- 
panded to include other 
military officers, police 
officials, semor civil ser- 
vants and members of the 
public 

Mrs Chamoy admits 
having lost many cus 
tomers a* a result of ad- 
verse publicity for chi 
funds but claims that her 


business is functioning “as 
usual.” 


she says. “1 am glad there 
are still some fair-minded 
people im this land.” 

Of the special decree, 
she declares, defiantly 
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some smaller imitations 
are perhaps a decade old 
lromcally, however, they 
gained their great impetus 
only recently, after the 
Thai Government had to 


kingdom ) 
of the biggest Thai corp:- 
rations also plunked «yare 
Cash in her fund. 
Nevertheless, povential 
patronage was of no avail 
when the Government 


Hy 
fae 
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3 3 - 
e883 
ills: 


agg 
at 

















GOVERNMENT SUPPORT TO FINANCE FIRMS 
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TLAILAND 


Bangkok THE NATION REVIEW in English 27 Dec 84 p 17 


{Text ] 


THE government will inject about 
12900 million baht in a “lifeboat 
scheme™ to shore up liquidity, capital 


perat 
The Cabinet approwd the mawiw 
funding sought by the Finance Ministry 


after Finance Manis. 


3 
£ 


About 3,155 million baht will be used 
boost 


; 
z 
& 


weeks” to shore up liquidity of the firms 
my 
second sum is 1400 million baht 


5 
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loans carrying spout 17 mictess The 
moncy will be used to buy government 
bonds which would be used as secure 
against the loans for troubled fim 

The Cabinet ruled that the i £00 mi- 
hon baht for capitalization boost and 
3.155 million baht to boost liquidity wai 
be made available throuch Krung The 
Bank with the Finance Mmistry serving 
as guarantor. The 7400 rnillion boht soft 
loans will be made through the conical 
bank with governmc™' bonds as collate 
als. Each firm will te granted the 
amount considered necessary to pluck # 
out of trouble. 

Minister Sommai said on Monday that 
16 companies had aready wansicince 
25% ey and $0 voting rights to the 
Finance Ministry to join the “lifeboat 


scheme” — eight others are in the 
process of co ting the transfer 

dD Seeded ‘Cagtained that the 
onginal management pool scheme will 
gradually fade away as the 2° fion.. unde. 
this rescuc mission will be linked t,o 
various other means “For example. the 
Sakol Real Estate Co may hove several 
irms in the same chain in the came 
scheme and they may want to operate as 
a group on their own. This cowl) he 
carried out. 

And if a certain firm in the pion u 
strong enough to stand on its own wit! 
the new financial aid, that, too, would be 
permitted. No firm will be assigned to o 
certain group with a definite instruction 
Every firm will be considered on a case- 
by<ase basis.” he said, 


=> 











JPRS-SEA-85-020 
i Fepruary 1985 


THAILAND 


EXPORT PROMOTION, INDUSTRIAL PRODUCTION DISCUSSED 


Bangkok THE NATION REVIEW in English 1 Jan 85 p 1/ 


jText] 

THAILAND ~~ must The objective for the 
succeed in the industrial ie © to Sieh Sem a 
development policy in their exasting markets 
1985 to raise domestic expand to cover others suc- 
productivity in order to ~ cessfully over a long period. 
‘cope with the higher de- a hae oon pou wr veel 
mands of consumers, as costs will decide whether 
the country can no Thai firms will succeed or 
longer afford to bear not.” he said. 
further overspending on I a acieieen 
— that taxation on 

eek Te mus bo eiineteted © 

° ty Industry must a 
Minister Dr Chirayu 'sa- duce the disadvantage faced 
rangkun na Ayuthaya ee 
who spoke with The Ne- — 

tion over the prospects “For the stcond group of 
= Thai economy in Thai industry, producers 
the new year. ave (0 venture into 

“Whether the situation areas wh upgzaded ne 
will be bad or good is some pre gh ae 
what irrelevant. But what consistent. For example. 
we do know is shout what procersed foods must have 
we must do ~ that is, to ex. standard quality to win con. 
pand domestic product). sumer loyalty. Once this has 

he said, | been achieved , investors will 
ol Pare ro di- Ay hy re anvest 
into two — the first com- new technology and in pro- 
prises those which have jects which promise higher 
shown the capability to pro- return,” he said. 
duce goods according to the ‘Another. thing is that 
tastes and bg gh we must not dream but to 
markets and the second is eda wary —— wl papa 
involved an the marketing of complete cycle. Responsible 


.products in new areas. parties must go to their 
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work on a continuous basis 
because it will take time and 
closer cooperation between 
the public and private sec- 
tors” the deputy mumuster 
stressed. 

Emphass on export pro- 
motion may be too over- 
whelming in the minds o! 
the public. Dr Churayn, 
however, said that the do- 
mestic market is equally if 
not more important. “The 
local market is definitels 
more stab than overseas 
markets. Sources of raw 
materials for production to 


cater to local consumer, 
whether it be for textiles or 
cooking oil, are essential to 
the wellbeing of the na- 
tion.” 


He expressed confidence 


that the country’s trade defi- 


cit and the balance of pay- 
ments will improve in the 
new year. The baht devalua- 
tion in November will at 
least help maintain Thai- 
land's edge. 
“Without the devaluation, 
the country’s competitors 
including Indonesia and the 
Philippines, which have 
resorted to devaluing their 


currencies. would surge - 


ahead of Thailand in ex- 
ports, he pointed out. 

He cautioned that the 
5 om thing is to ensure 

various $ 

ate Ie OF eeu 
must not eliminate the over- 
all advantages. Everybody 
has to and enforce 
more discipline in consump- 
tion. Thai people must face 
the reality as otherwise 
more adjustments will be- 
come necessary and they 
will even be more wori- 
some. 

Countries such as Japan. 
South Korea and Taiwan 
have developed through 
higher productivity before 
they began to enjoy a bet- 
ter standard of living. This 
is different from Latin Ame. 
rica and members of OPEC 


which have vet to reach that 
level. They are in fact’ 
suficring from overspend- 
ing. Dr Chirayu said 


Dr Chirayu, whose re- 
sponsibilities imclude pro- 
motion of sniall and inc- 
dium<ized imdustries, said 
that the role of the Indus- 


trial Fi nance Corporation of 


Thailand is now very clear. 
“tt will provide credit and 
other assistance to link pro- 
duction with the domestic 
market and once the 
foundation is laid, opportu- 
nities for exports will fol- 
low ,”” he reckoned. 

Commenting on the Thai 
economy in 1984, Dr Chira- 
yu described it as “Very 
open” compared to the Uni- 
ted States or the Soviet 
Union as far as Thai exports 
and imports are concerned. 
And they are largely set by 
world prices. Agricultural 
exports have to make do 
with lower world commodi- 
ty prices. “But dverall, the 
problems have been partly 
due to higher domestic farm 
production under a favour- 
able climate.” 

The vear 1984, he said, 
also saw interesting develop- 
ments in manufactured ex- 
ports. particularly among 
many new products which 
found themselves in interna- 
tional markets. This demon- 
Strated the ability of the 
Thai economy to produce a 
diversified range of goods 
and there was no need to 
tely on a few items of ex- 
port products as in the past. 

“The export perform- 
ance during the first half of 
1984 was good until the va- 
lue of the US dollar soared 
and it threatene! the mar 
ket share of Thai products. 
The baht devaluation, there- 
fore, became necessary,”’ he 


‘said. 


The high value of the US 
dollar undoubtedly benefit- 
ed consumers. During that 
time many companies 
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achieved record-breaking 
sales of many items such as 
construction materials, ciec 
trical appliances, consumer: 
goods and agricultural ma- 
chinery. Dr Ch'tayu said 
“In Bangkok we may tee! 
that many firms have gone 
bankrupt, but the provincia! 
economy was booming.” he 


With a cheaper credit line 
and anew mechanism to en- 
sure a constant level of pur- 
chasing power of people in 
the province whose income 
can deteimime domestic 
prices of goods, the ques- 
tion is whether we are 
spending beyond our means 
in the light of ay bor- 
rowing to cope with ¢ . 
diture. “Has the level of do . 
mestic expenditure reached 
a point that we can no long- 
er have the ability to repay 
the debts both at individual 
and national levels?” he ask- 
ed. 

‘Government policy in 
the past. in part, was to pro- 
mote agrodased industric:, 
export industry, labour in- 
tensive industry and indus- 
trial investment outside the 
Bangkok metropolitan area. 

The results, he said, have 
fallen short of expectations 
because the government had 
to spend much of its time 
trying to solve immediate 
problems. such as those in 
the sugar industry in which 
short-term problems had to 
be ironed out. At the same 
time, the government had to 
lay a strong foundation for 
longer-term development in 
the industry. 


“The baht devaluation 
immediately Jached up the 
loan of USS78_ million 
sought for the sugar indus- 
try by 400 million baht. At 
the same time, the industry 
has been able to raise sugar 
sales by 700 million baht in 
1984 without the devalua- 
tion. This increase, however. 
did not include additional 














costs borne by planters and 
millers.” he said 
Thailand is not the ory 


country which has heen 
strugeling to survive the 
world trade slump. Dr Chi- 
ravu said that from his over- 
seas irip. some 144 member 
countries of the United Na- 
tions are all struggling The 


United Kingdom, for exam- 


ple, has an unemployment 
rate of 10 per cent, while 
local industries are trying to 
protect their interests. 

“But we still have oppor- 
tunities. What will be need- 
ed is the cooperation of 
everyone to live within his 
or her means and promote 
the confidence of Thai 
people. Industrialized coun. 
tries have conficcnce in 
ASEAN and they are also 


confidence in the country 
of foreigners but they are 
also well aware of the coun- 
try’s strength. During the 
past four years, the govern- 
ment has been able to 
achieve firmly established 
political harmony through 
cooperation with various 
factions including the mih- 
tary.” Dr Chirayu pomted 
out, 

Dr Chirayu pointed oui 
also that the success of the 
Foreign Ministry to win a 
seat for the country on the 
UN Security Council has 
also been an important 
factor in building up the 
confidence in Thailand of 
the foreign community. 

There are two types of 
foreign investors. One type 
knows tle country well a? 


eventually invest here to 
compete successfully with 
the Japanese. We suggested 
to them that they should 
talk to bankers and promi- 


_ nent local businessmen so as 


to get better understand- 
ing.” he sad. 

“| would be happy that 
just 10 out of 100 potential 
investors finally come to 
Thailand but we need to 
show them that we have the 
facilities and can give them 
resonable retum for their in- 
vestment.” 

“Among ourselves, we 
must become more disci- 
pline in our way of thinking 
and not to request exceed- 
ingly high minimum wage 
hikes, which increase the 
cost of our goods. Under- 
Standing at the national 











’ 


* includes natural gas and Phet crude 


source: NESDB 
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wondering why ASEAN’s will be able to voice his con- 
economic growth rate has cerns on what Thailand still amy te > 
been high. he said. lacks. The other wants to fer but if they are unwilling 
Reports on fighting along begin by selling goods here to sacrifice, we will all be 
the Thai-Kampuchean bor- but is afraid of the Japan- suff more in the fore- 
der might have affected the ese. “We need to t out seeable future,” he added. 
to the latter that they must 
DOMESTIC OUTPUT 
1930 1981 1982 I 983 1984 1985 
OVERALL GROWTH RATE 58 6.3 4.1 5.8 6.0 60 
@ Agricultural sector 1.9 6.8 1.0 4.3 3.2 28 
e@ Other sectors 7.1 6.1 $1 6.3 68 7.0 
e@ Industry 45 0.5 44 7.3 6.4 78 
e@ Mining* 5.§ 33 ~ 4.2 - 04 8.1 18.4 
. @ Construction 13.9 — 6.5 —~ 2.6 5.5 49 49 
Consumer price index , | 
@ Inflation 19.7 12.7 $.2 38 1.2 7.0 
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INTERNATIONAL RLLATIONS, TRADE AND AID 


HANOI URGES PRC TO STOP ‘CRIMES* IN BORDER AREA 
0W172138 Hanoi International Service in Mandarin 1130 GMT 17 Jan 85 


{Station Commentary: "China Answers Vietnam's Goodwill With Border War Escala- 
tion" ] 


[Text] The Chinese authorities have made another escalation in their anti- 
Vietnamese activities. In the past few days, the Chinese side has fired about 
10,000 artillery shells on Vi Xuven District, Ha Tuyen Province. At the same 
time, they sent out troops to repeatedly attack many commanding points in Ha 
Tuyen Province. These war activities by the Chinese side have killed and 
wounded many Vietnamese soldiers and civilians and destroyed many houses and 
much farmland belonging to the local people. Such war activities indicate 
that the Chinese side has not only continued to adopt a hostile attitude 
toward Vietnam and carry on war activities of a destructive nature against [it] 
refusing to change its anti-Vietnamese policy, but it has become even more hos- 
tile toward Vietnam. 


Facts have shown that in carrying out their anti-Vietnamese activities, the 
Chinese author!ties have always intensified their war activities to nibble 

at Vietnam's border area. At the same time, they also carry out various acts 
of economic and political sabotage against Vietnam in an attempt to weaken 
Vietnam and realize their ambition for expansion and regional hegerony. The 
public trial of the Chinese spy case held recently in Vietnam is further un- 
deniabie proof. These crimes committed by the Chinese authorities have made 
the reiations between the two countries even worse, This is certainly not 
what Vietnam wants. 


Despite China's anti-Vietnamese policy, the Vietnamese side still persistently 
shows its goodwill. For the past several vears, since the deterioration of 
the Vietnamese-Chinese relations, Vietnam has always tried its very best to 
work hard for the restoration of the long-standing friendship and the normali- 
zation of the relations between the two countries. It is for this reason that 
Vietnam has alwavs made cease fire proposals for the border region and pro- 
posals to stop hostile activities during the national days of the two coun- 
tries and the Spring Festival so that the border inhabitants of the two coun- 
tries might enjoy their holidays in peace. The Vietnamese side has also made 
repeated proposals to normalize relations between the two nations and to hold 
talks to solve the disputes between the two countries. 





This year, the Vietnamese side again made a proposal, calling on the Chinese 
side to stop all armed activities for over 40 days on the occasion of the 
35th anniversary of the establishment of diplomatic relations between Viet- 
nam and China and the forthcoming Spring Festival. The Chinese side's re- 
sponse, shown in the 9 January 1985 statement of the Foreign Ministry, was 
negative. Its new crime committed in Vi Xuyen District, Ha Tuyen Province, 
shows that China wishes to continue promoting its anti-Vietnamese policy. 


The Vietnamese side lodged a strong protest aga.nst the barbarous crime com- 
mitted recently by the Chinese side in Ha Tuyen Province and demanded that 
the Chinese side immediately end such activities. The Vietnamese side, pro- 
ceeding from an open and aboveboard sincerity for peace and treasuring the 
friendship between the peoples of the two countries and the wish to let the 
border inhabitants joyfully spend the Spring Festival with some peace of 
mind, will unilaterally adhere to its own proposal. At the same time, it 
also hopes that the Chinese side will quickly respond to this proposal. 

The Chinese authorities must immediately stop committing crimes in the border 
areas of the two countries. 
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INTERNATIONAL RELATIONS, TRADE AND AID 


HANOI ENGLISH ON PRC ‘ACTS OF WAR ESCALATION’ 
BK171419 Hanoi International Service in English 1000 GMT 17 Jan 85 
[Station Commentary } 


[Text] The Chinese authorities are taking new acts of war escalation against 
Vietnam. In recent days, they had constantly fired tens of thousands of 
artillery and mortar shells onto the district of Vi Xuyen in the northermost 
province of Ha Tuyen. At the same time, they also made troop incursions to 
occupy several hilltop positions of Vietnam in the same province. 


The most recent Chinese acts of war inflicted several civilian casualties and 
considerable property damage. This shows that the Chinese leadership has been 
going with their multifaceted sabotage war against Vietnam, and their hostile 
policy against this country has become worse. 


In fact, China has already stepped up the war for land-grabbing along the Sino- 
Vietnamese border while conducting other anti-Vietnam activities in both eco- 
nomic and political fields. Their aim is to weaken Vietnam, making it possi- 
ble for China's expansionist ambitions in this region. This is clear from 

the recent trial of the spy ring in Ho Chi Minh City. The spies had Chinese 
and Thai connections, 


China's criminal acts are worsening the relations between the two countries. 
This is absolutely not what Vietnam expected. Despite China's constant hos- 
tile policy against our country, Vietnam has been showing goodwill. In suc- 
cessive years, Vietnam has tried its best to resume the time-honored friend- 
ship between the two countries and voiced its constant readiness to normalize 
relations with China. That also explains why every year, on the occasion of 
the national days and the traditional lunar new year festival of the two coun- 
tries, Vietnam always proposes a cease-fire along the border region of both 
countries so that peoples of both countries can celebrate their festive days. 


For several times, Vietnam has proposed on the normalization of the Sino- 
Vietnamese relations as well as talks to solve disagreements in the relations 
between the two countries. This year, Vietnam again proposed a 4l-day cessa- 
tion of activities and cease-fire along the common border. Occasion is the 
35th anniversary of the establishment of diplomatic relations between the two 
countries and the traditional lunar new year. China's reaction, reflected by 
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the statement dated 9 January of the Chinese Foreign Ministry spokesman, had 
been negative. Adding to this are the shellings and troop incursions into Vi 
Xyuen District in the Vietnamese province of Ha Tuven. 


These are criminal acts--an evidence of the continuation >»! hostile policy 
against Vietnam. We resolutely condemn the criminal and rut S mcs taken 
by China against the civilians of Ha Tuven Province and demand (hina to stop 


forthwith these acts. 

However, stemming from their goodwill for peace and their respect tor the 
friendship between the two peoples in order to let the people in the border 
region celebrate their spring festival in peace, Vietnam still seriously 
abides by its proposal and wishes that China would do the same. 


Again, we demand that the Chinese authorities stop immediately with their 
criminal acts along the Sino-Vietnamese border. 


CSO: 4200/409 
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INTERNATIONAL RELATIONS, TRADE AND AID 


BRIEFS 


YUGOSLAV FLOOD RELIEF--Hanoi V¥* 15 Januarv--The Yugoslav Government has de- 
cided to send a quantity of re. goods worth dinar 5 million to the Viet- 
namese people in areas hit bw st... and floods. [Text] [Hanoi VNA in English 
1541 GMT 15 Jan 85 BK] 


GDR JOURNALISTS DELECATION--Hanoi VNA 16 January--A delegation of EINHET! 
(UNITY), monthly review of the Socialist Unity Party of Cermany, led by its 
deputy editor-in-chief, Georg Vohlorz, left here today, concluding its Viet- 
nam visit from 8 January made at the invitation of the editorial board of the 
TAP CHI CONG SAN (COMMUNIST REVIEW). During its stay, the delegation paid 
tribute at the Ho Chi Minh Mausoleum and visited many cultural and economic 
establishments in various localities. It had working sessions with its host 
and discussed measures to strengthen the relations between the two sides. It 
was received here on 14 January by Hoang Tung, secretary of the Communist 
Party of Vietnam Central Committee. [Text] [Hanoi VNA in English 1534 GMT 

16 Jan 85 OW] 


INDIAN BOOKS PRESENTED--Hanoi VNA 1/7 January--Indian Ambassador to Vietnam 
Kuldip Shadap yesterday morning visited the Hanoi University and presented 

it with two books: "Mahatma Gandhi Complete Works” and "Jawaharlal Nehru 
Selected Works.” Professor Nguyen Dinh Tu, minister of secondary vocational! 
and high education, was present on the occasion. Professor Phan Huu Dat 
acting director of the Hanoi University, thanked the Indian ambassador ; 4 
expressed his wish for the strengthening of cooperative relations between the 
Hanoi University and Indian universities and colleges in the fields of train- 
ing and scientific research. [Text] [Hanoi VNA in English 1517 GMT 17 Jan &5 
OW] 


PROVINCE DOUBLES EXPORT VALUE--Hanoi VNA 18 January--The southernmost province 
of Minh Hai in 1984 doubled its export value over 1983. Minh Hai's tradi- 
tional export goods include duck, duck eggs and duck feathers. The province 
also exports soybeans, peanuts, fish bladders, sugar, coconut fibre bags and 
hats, and shark fins. It plans to double this year's export value over 1984, 
To this end, Minh Hai has marked off many more areas specializing in the pro- 
duction of farm produce for export. [Text] [Hanoi VNA in English 0718 GMT 

18 Jan 85 OW] 


NHAN DAN CRITICIZES THAILAND'S UNFRIENDLINESS--Hanoi VNA 18 January--The daily 
NHAN DAN today deplores the lack of good will on the part of the Thai 
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authorities who refuse to let Vietnamese residents go to the Vietnamese En- 
bussv in Bangkok to celebrate the traditional lunar new vear festival. This 
is all the more regrettable since the Vietnamese Embassy in Bangkok had made 
a formal request with the Thai Foreign Ministry. The paper says that it has 
been a long practice of Vietnamese residents to visit their embassy on the 
occasion -f the lunar new vear which, moreover, in no way contravenes Thai 
law. The Thai authorities’ arbitrary act runs counter to the legitimate as- 
piration of Vietnamese residents and to the spirit of the Vietnam-Thailand 
joint statement of September 1978 concerning the Vietnamese residents in 
Thailand. It is also a new and very strong manifestation of Thailand's 
hostile attitude toward Vietnam, NHAN DAN says. "The Vietramese residents," 
the paper notes, “have always respected Thai law and are interested in pro- 
motine their friendly relationship with the Thai people. For the sake of the 
friendship between the two nations, the Vietnamese people urge tae Thai 
authorities to respond to the lesitimate request of the Vietnamese residents, 
NHAN DAN adds. [Text] [Hanoi VNA in English 0720 GMT 18 Jan 85 OW] 


PRC THREAT=--Answering a question by a REUTER correspondent on 16 January, 
General Murdani, commander-in-chief of the Indonesian Army, said: Southeast 
Asia, including Vietnam, should further tighten solidarity to copy with the 
longer-term threat of China. He further said: China‘’s neighboring countries, 
especially in Southeast Asia, must remain united if not materially, at least 
morally and ideologically, against the Chinese expansionist policy. What is 
obvious is that such solidarity must be strengthened before China becomes 
sufficiently strong to be a threat. He maintains a close relationship with 
Vietnam, asserts that Vietnam is not a threat to its neighboring countries 
in Southeast Asia. The threat actually comes from China. [Text] [Hanoi 
Domestic Service in Vietnamese 2300 GMT 16 Jan 85] 


CSO: 4209/164 
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PARTY ACTIVITIES AND GOVERNMENT 


NHAN DAN ON GRASSROOTS PARTY MILITANCY 
BK161532 Hanoi Domestic Service in Vietnamese 2300 GMT 10 Jan 85 


[NHAN DAN 11 January editorial: “Enhance the Miiitancy of Party Organiza- 
tions at the Grsssroots Level"] 


[Text] Over the past 55 years, under the leadership of the CPV, our people, 
People's Armed Forces, and public security forces have undergone enormous 
sacrifices, endured tremendous hardships, and scored one great victory after 
another. In the process of that protracted and gallant struggle, educated and 
trained by esteemed President Ho Chi Minh, our party has always remained ab- 
solutely loyal to its fatherland, people, and proletarian internationalism, 
thus being worthy of the confidence and affection of its people, and friends, 
and comrades throughout the five continents. 


One of the factors deciding the successes of our party and revolution is party 
development work and the enhancement of the militancy of grassroots party or- 
ganizations, which have always been carried out in a satisfactory manner and 
with great attention. In the new revolutionary stage--faced with the heavy 
task of implementing the lines laid down by the fifth party congress--to 
enhance the militancy, initiative, creativity, and steadfastness of all party 
organizations at the grassroots level, especially party chapters, is the first 
and foremost responsibility of our entire party. 


Grassroots party organizations are the foundation of the party and the leading 
nuclei for all aspects of activity among all production, work, and combat 
units. They are also what organizes the implementation of party lines and 
policies, educates and manages party members, and cements links between the 
party and people. 


It is the stability of every grassroots unit that contributes to strengthening 
the party. By implementing the resolutions of the Fifth Party Congress, the 
campaign for the issuance of party membership cards, and other resolutions 

and directives of the party central committee on party development work, many 
party organizations at the grassroots level have been consolidated, the number 
of pure and strong grassroots party organizations and party chapters has in- 
creased each year, and progressive models have emerged in every locality along 
with many good experiences. 
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In these grassroots units, all tasks have been fulfilled; political, economic, 
and social life has undergone changes in an active and healthy way; the lead- 
ing and exemplary role of party rembers has developed; and the people's confi- 
dence in the party has increased remarkably. 


However, the movement to make grassroots party organizations pure and strong 
still has not developed evenly and steailv. The percentage of pure and strong 
grassroots party organizations and party chapters remiins low. Effective and 
appropriate measures and concentrated efforts have not yet been exerted to con- 
solidate weak grassroots party organizations which still exist in every local- 
ity. As a result, negative manifestations, internal disunity, and slackness 

in socioeconomic management are often observed in these units because they fail 
to perform their functions satisfactorily in terms of leadership and inspec- 
tion. 


In fact, our society is a distinguished and healthy one. dowever, manifesta- 
tions of negativism are now occurring at an alarming rate in a number of 
localities. Meanwhile, grassroots party organizations, as well as adminis- 
trative organs and mass organizations, in those localities are failing to take 
prompt action and appropriate measures against these manifestations. 


Enhancing the militancy and leadership capability of grassroots party organi- 
zations is an urgent and foremost requirement. Our party is a militant one. 
Each grassroots party organization and each party member swust be an assault 
unit and i: combatant who fights selflessly to carry out triumphantly the 
party line and pelicy to build a new and healthy society and to oppose all 
negative phenomena. It is necessary to enhance the quality of party members; 
realistically consolidate grassroots party organizations; and make them pure, 
firm, and strong organizations. We must also pay special attention to pro- 
viding party members and the peopie with political and ideological education, 
while disseminating the party line and policy among the masses. The principal 
of party activity must be observed strictly, without making au exception for 
any member. 


We must pay attention to consolidating party chapters--improving their activi- 
ties in accordance with the party's political position, leadership, and re- 
sponsibility. We must not downgrade the activities of party chapters to those 
of a mass orzanization or a production establishment. We must not turn party 
chapters into forums for receiving complaints and solving mediocre conflicts. 
All phenomena in each unit must be brought to the attention of the party chap- 
ter to be assessed, discussed, and scrupulously resolved. 


Each party member is duty-bound to contribute his constructive attitude, con- 
duct criticism and self-criticism, and oppose indulgence and cover-ups of short- 
comings. Party chapters must satisfactorily carry out the task of assigning 
work to party members and checking their performance. The task of managing 
party members in labor activities must be carried scrupulously. We must 
promptly stop violations of party discipline, loss of vigilance, debauchery, 

and degeneracy. Those who reject the education provided by party chapters, 
refuse to overcome their shortcomings, or are disqualified must be resolutely 
expelled from the party. 
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Perfecting party committee echelons, especially the capability and quality of 
the secretaries of party committees, is a very important condition for enhanc- 
ing the militancy of party organizations. We must consolidate grassroots party 
organizations and strengthen the administration, economic apparatuses, and 
mass organizations; develop the people‘’s combined strengths and the spirit of 
the people's right to collective mastery; and oppose all negative phenomena. 


At production and business units, while exercising his avthority, the head of 
a unit cannot place himself above the party organization. He must correctly 
and scrupulously carry out the duties of a party member, which are subject to 
the control of the party and the inspection of the people. 


Commemorating the 55th founding «anniversary of our party, let all of us enhance 
the militant capability of each party member and each grassroots party organi- 
zation in order to strengthen the power of the party and enadle it to fulfill 
its historic mission. Only by successfully establishing pure, firm and strong 
grassroots party organizations can we perform our nuclear role in leading the 
mass movement to build and defend the socialist fatherland and continue to 
maintain the glorious revolutionary tradition of our party. 





CSO: 4209/164 
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PARTY ACTIVITIES AND GOVERNMENT 


DO MUOI ATTENDS ENGINEERING, METALS CONFERENCE 
BK160535 Hanoi Domestic Service in Vietnamese 0500 GMT 12 Jan 85 


[Text] The engineering and metals sector recently held a conference to re- 
view achievements in 1984. Vice Chairman of the Council of Ministers Do Muoi 
attended and addressed the conference. 


In 1984, the enterprises of the Ministry of Engineering and Metals fulfilled 
the annual state plan for product output, increasing the total volume of pro- 
duction by 10 percent as compared to 1983. Owing to several newly promulgated 
socioeconomic policies, last year many enterprises made marked progress and 
obtained initial practical results in their efforts to renovate their way of 
thinking and work methods and to diversify production. Various units con- 
stantiyv kept abreast of the demands of the market, especially the demands of 
the agricultural sector. In the past year, engineering products directly 
serving agriculture accounted for 40 percent of the total output value of the 
engineering and metals sector, up by 1.8 times that of 1983. These products 
consisted mainly of farm implements; spare parts for small diesel engines, 
two-wheel tractors, trucks, and water pumps; equipment for small hydroelectric 
power stations and district machine repair stations; and sugar and rubber 
processing equipment. 


in his address, Comrade Do Muoi stressed efficiency in the production and 
supply of machines for each area, for the cultivation of each crop, and for 
each job. The engineering and metals sector should pay attention to the pro- 
duction of engineering products for export and the exploitation of small mines 
to increase raw materials for production in view of the fact that supplies, 
raw materials, and electricity will not be increased next year. The sector 
should concentrate on the key products and main enterprises to step up the 
production of main items. It must practice economic accounting on the basis 
of rigorously set technical, supply, labor, and capital norms. The basis 
party organizations must act as truly militant units to lead the enterprises 
in accordance with the resolutions of the Sixth and Seventh Party Central 
Committee Plenums. Importance must be attached to the three revolutions, of 
which the scientific and technological revolution is the linchpin. The in- 
tellect of the contingent of scientific and technical workers must be fully 
exploited, workers’ skills improved, and the engineering and metals sector 
reorganized to suit its new tasks. The Engineering and Metals Ministry must 
make an effort to improve the management of the engineering and metals sector, 
carry out the division of managerial responsibilities among the localities, 
and guide the latter in reorganizing their production installations according 
to plan and improving product quality. 
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PARTY ACTIVITIES AND GOVERNMENT 


PHAM VAN DONG MEETS WITH INTELLECTUALS, ARTISTS 
BK151354 Hanoi Domestic Service in Vietnamese 2300 GMT 13 Jan 85 


{Text] Welcoming the 1985 spring and the Year of the Ox Tet, on 12 January 
the CPV Central Committee, the Yational Assembly, the Council of State, the 
Council of Ministers, and the Hanoi municipal People’s Committee held a cor- 
dial get-together at the presidential palace with notables, intellectuals, 
scientists [words indistinct]. 


Attending were Comrade Pham Van Dong, member of the party Central Comittee 
Political Bureau and chairman of the Council cf Ministers; Pham Hung, member 
of the party Central Committee Political Bureau, vice chairman of the Council 
of Ministers, and minister of interior; Vo Chi Cong, member of the party 
Central Committee Political Bureau and secretary of the party Central Com- 
mittee, and head of the party Central Committee's Organization Department; 
Nguyen Co Thach, alternate member of the Political Bureau and minister of 
foreign affairs; Le Quang Dao and Hoang Tung, secretaries of the party Cen- 
tral Committee; Le Thanh Nghi, member of the party Central Committee and 
vice chairman of the Council of State; Xuan Thuy, vice chairman of the Na- 
tional Assembly; Vo Nguyen Giap, member of the party Central Committee and 
vice chairman of the Council of Ministers; Tran Quynh, member of the party 
Central Committee and vice chairman of the Council of Ministers; Le Van 
Luong, member of the party Central Committee and secretary of the Hanoi 
municipal Party Committee; Tran Vy, member of the party Central Committee and 
chairman of the Hanoi municipal People's Committee; and many other comrades 
of the perty Central Committee [words indistinct] and of various organs at 
the central level and in Hanoi. 


More than 400 representatives of notables, intellectuals, scientists, and 
artists attended this new spring welcoming function. 


Chairman Pham Van Dong warmly praised the achievements scored last year bv 
notables, intellectuals, scientists, writers, and artists, regarding these 
achievements as a great contribution to the cause of national construction 
and defense. The chairman pointed out major tasks and important anniversar- 
ies in 1985 and expressed hope that the notables, intellectuals, scientists, 
writers, and artists will develop their talents and wisdom, achieve close 
cooperation, carry out mutual assistance, [words indistinct] in order to 
achieve the present tasks and [words indistinct]. He hoped that al! the 
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participants will enjoy good health in the new year, develop their iofty 
achievenents, uphold their bravery and wisdom, and resolve to overcome all 
difficulties in scoring more new successes. 


On behalf of the notables, intellectuals, scientists, writers, and artists, 
Prof Tran Dai Nghia expressed his gratitude for the solicitous care of the 
party and the state and pledged to devote more inventive and creative efforts 
to carrying out satisfactorily all assigned tasks so as to contribute to 
promoting the revolutionary cause of national construction and defense. 


CSO: 4209/164 
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BRIEFS 


BEN TRE FOOD PRODUCTION--Food production in the Mekong River Delta provinces 
of Ben Tre last year increased by more than 100,000 tons, or 30 percent over 
1983, thanks to wide application of advanced farming techniques in rice culti- 
vation. About 23 front-rank agricultural cooperatives and more than 50 pro- 
duction collectives yielded from 8 to 12 tons of rice per hectare. ine dis- 
trict of Trieu Thanh planted all its ricefields with high-yield rice strains. 
Last year, the province's high-yield rice area was extended to 30,000 hec- 
tares and food production per capita reached 380 kg, up by 80 ke cr 1983, 
[Text] [Hanoi International Service in English 1000 GMT 13 Jan 8) Bi] 


CSO: 4200/209 END 
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